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WEST ARNHEM REGIONAL COUNCIL 
 
Notice is hereby given that an Ordinary Meeting of the West Arnhem Regional Council will be held in 
Council Chambers, Jabiru on Wednesday,  9 November 2022 at 9:00 am. 
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Analysis 
File Reference: 1044228 
Author: David Glover, Chief Corporate Officer 
  

 
SUMMARY 

The purpose of this report is to present the Audited Financial Statements 2021-2022 to Council for 
approval for publication in the 2021-2022 Annual Report, and for presentation to the Minister. The 
Analysis of the Financial Statements also form part of this report. The key achievements for the 2021-
2022 year for West Arnhem Regional Council in striving to meet its Strategic Objectives have been 
celebrated in the Annual Report. Sound financial management also plays a key role in meeting 
Council’s Strategic Objectives, in particular Goal 2 – Systems and processes that support the effective 
and efficient use of financial and human resources. For 2021-2022 Council’s performance in the area 
of financial management is a “good news” story about: 
 

 Maintaining grant income for operational purposes above $13 million; 

 Increasing capital grants by $0.659 million 

 Maintaining sufficient cash held at 30 June 2022 to meet externally restricted grant obligations 

totaling $5.093 million; 

 Additions to fixed assets totaling $10.339 million. 

 

Again in 2021-2022, Council utilised its cash-backed asset replacement reserve funds to assist in 
improving assets throughout the region, and Council’s untied cash balance declined from 2020-2021 
by $3.103 million The total unrestricted cash balance at 30 June 2022 is $1.576 million. This ensures 
Council can meet its commitments as and when they become payable. Council has excellent 
collections on rates, with minimal outstanding by year end.  
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These Statements and associated documents were presented to the Risk Management and Audit 
Committee Confidential Meeting held on 4 November 2022 with the following motion having been 
carried: 
 

10.2 DRAFT FINANCIAL STATEMENTS 2021-2022, DRAFT ANALYSIS, AND DRAFT NEXIA 
EDWARDS MARSHALL NT AUDIT COMPLETION REPORT 

The Committee considered the draft Audited Annual Financial Statements 2021-2022, and 
the Analysis of the Financial Statements. 

 ACM29/2022 RESOLVED: 
On the motion of Mayor Matthew Ryan 
Seconded Deputy Mayor Elizabeth Williams 
 
The Committee: 
1. noted the analysis of the Financial Statements for 2021-2022;  
2. noted the draft external audit completion report based on the presentation and 

assurance provided by the external auditor and Nexia Edwards Marshall’s proposed 
unmodified opinion; and 

3. recommends to Council that the Financial Statements are ready for inclusion in the 
2021-2022 Annual Report for presentation to the Minister.  

CARRIED 

 
The Financial Statements including the signed management representation letter, and CEO 
certification were provided to the external auditors on 7 November 2022, and they indicated they will 
provide an unqualified signed audit opinion. The unsigned draft of the Independent auditor’s report 
to the members of WARC on the audit of the financial report is on pages 3 and 4 of the Annual Financial 
Statements, attached. 
 
BACKGROUND 

It is a legislative requirement that Financial Statements be prepared for the West Arnhem Regional 
Council at the conclusion of each financial year ending 30 June. Furthermore these Financial 
Statements are required to be externally audited. 

Part 10.7, Sections 207 and 208 of the Local Government Act 2019 outline the requirement to prepare 
annual financial statements as soon as practical after the financial year and refer them to an auditor 
and have the audit process completed by the 15 November each year.  
 
COMMENT 

These financial statements were prepared after consultation with Senior Management of West 
Arnhem Regional Council and lengthy deliberations with Council’s auditors.  

 
STATUTORY ENVIRONMENT 

The Local Government Act 2019 states as follows: 
 
Section 208 - Reference of annual financial statement for audit  
The annual financial statement must be prepared, and referred to the council's auditor for audit:  

(a) as soon as reasonably practicable after the end of the relevant financial year; and  
(b) in any event, in time to ensure that the audited statement will be available no later than 

15 November in the calendar year in which the financial year ends. 
 
POLICY IMPLICATIONS 

There are no policies implications identified by this report. 
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FINANCIAL IMPLICATIONS 

Cash and cash equivalents as at 30 June 2022 were $9,976,320 as compared to $13,339,541 at the 
same time last year. Further detail, and commentary regarding restricted cash and liabilities is 
available in the Financial Statements and the Financial Analysis which accompanies the Statements.  
 
STRATEGIC IMPLICATIONS 

In preparing the Financial Statements for the Region within the timelines specified within the Act the 
administration has ensured that the objectives, outputs and actions of the Regional Plan are being 
achieved, as follows.  
 

PILLAR 1 PARTNERSHIPS, RELATIONSHIPS AND BELONGING  

Investing in relationships and partnerships at all levels supports and strengthens community 
and belonging. We prioritise the value of partnerships and relationships as a key determinant 
of a happy, strong and thriving community. 

Goal 1.1 

Community Engagement  
Seek out and support diverse perspectives and collaborations with community, 
community leaders, businesses, agencies and local service providers to enhance 
community life 

 

PILLAR 6 FOUNDATIONS OF GOVERNANCE 

Integrity is at the heart of everything we do. We are leaders of best practice and excellence in 
governance, advocacy, consultation and administration.  
Our processes, procedures and policies are ethical and transparent. 

Goal 6.1 
Financial Management 
Provision of strong financial management and leadership which ensures long term 
sustainability and growth 

Goal 6.5 
Planning and Reporting 
Robust planning and reporting that supports Council's decision-making processes 

 
 
VOTING REQUIREMENTS 

Simple majority. 
 
 

RECOMMENDATION: 
That the Council approves the publication and presentation to the Minister of the Audited 
Financial Statements for the 2021-2022 financial year. 
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