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SUMMARY

The purpose of this report is to present the Audited Financial Statements 2021-2022 to Council for
approval for publication in the 2021-2022 Annual Report, and for presentation to the Minister. The
Analysis of the Financial Statements also form part of this report. The key achievements for the 2021-
2022 year for West Arnhem Regional Council in striving to meet its Strategic Objectives have been
celebrated in the Annual Report. Sound financial management also plays a key role in meeting
Council’s Strategic Objectives, in particular Goal 2 — Systems and processes that support the effective
and efficient use of financial and human resources. For 2021-2022 Council’s performance in the area
of financial management is a “good news” story about:

e Maintaining grant income for operational purposes above $13 million;

e Increasing capital grants by $0.659 million

e Maintaining sufficient cash held at 30 June 2022 to meet externally restricted grant obligations
totaling $5.093 million;

e Additions to fixed assets totaling $10.339 million.

Again in 2021-2022, Council utilised its cash-backed asset replacement reserve funds to assist in
improving assets throughout the region, and Council’s untied cash balance declined from 2020-2021
by $3.103 million The total unrestricted cash balance at 30 June 2022 is $1.576 million. This ensures
Council can meet its commitments as and when they become payable. Council has excellent
collections on rates, with minimal outstanding by year end.
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These Statements and associated documents were presented to the Risk Management and Audit
Committee Confidential Meeting held on 4 November 2022 with the following motion having been
carried:

10.2 DRAFT FINANCIAL STATEMENTS 2021-2022, DRAFT ANALYSIS, AND DRAFT NEXIA
EDWARDS MARSHALL NT AUDIT COMPLETION REPORT

The Committee considered the draft Audited Annual Financial Statements 2021-2022, and
the Analysis of the Financial Statements.

ACM29/2022 RESOLVED:
On the motion of Mayor Matthew Ryan
Seconded Deputy Mayor Elizabeth Williams

The Committee:

1. noted the analysis of the Financial Statements for 2021-2022;

2. noted the draft external audit completion report based on the presentation and
assurance provided by the external auditor and Nexia Edwards Marshall’s proposed
unmodified opinion; and

3. recommends to Council that the Financial Statements are ready for inclusion in the
2021-2022 Annual Report for presentation to the Minister.

CARRIED

The Financial Statements including the signed management representation letter, and CEO
certification were provided to the external auditors on 7 November 2022, and they indicated they will
provide an unqualified signed audit opinion. The unsigned draft of the Independent auditor’s report
to the members of WARC on the audit of the financial report is on pages 3 and 4 of the Annual Financial
Statements, attached.

BACKGROUND

It is a legislative requirement that Financial Statements be prepared for the West Arnhem Regional
Council at the conclusion of each financial year ending 30 June. Furthermore these Financial
Statements are required to be externally audited.

Part 10.7, Sections 207 and 208 of the Local Government Act 2019 outline the requirement to prepare
annual financial statements as soon as practical after the financial year and refer them to an auditor
and have the audit process completed by the 15 November each year.

COMMENT

These financial statements were prepared after consultation with Senior Management of West
Arnhem Regional Council and lengthy deliberations with Council’s auditors.

STATUTORY ENVIRONMENT
The Local Government Act 2019 states as follows:
Section 208 - Reference of annual financial statement for audit
The annual financial statement must be prepared, and referred to the council's auditor for audit:
(a) assoon asreasonably practicable after the end of the relevant financial year; and
(b) inany event, in time to ensure that the audited statement will be available no later than
15 November in the calendar year in which the financial year ends.

POLICY IMPLICATIONS

There are no policies implications identified by this report.
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FINANCIAL IMPLICATIONS

Cash and cash equivalents as at 30 June 2022 were $9,976,320 as compared to $13,339,541 at the
same time last year. Further detail, and commentary regarding restricted cash and liabilities is
available in the Financial Statements and the Financial Analysis which accompanies the Statements.

STRATEGIC IMPLICATIONS

In preparing the Financial Statements for the Region within the timelines specified within the Act the
administration has ensured that the objectives, outputs and actions of the Regional Plan are being
achieved, as follows.

PILLAR 1 PARTNERSHIPS, RELATIONSHIPS AND BELONGING

Investing in relationships and partnerships at all levels supports and strengthens community
and belonging. We prioritise the value of partnerships and relationships as a key determinant
of a happy, strong and thriving community.

Community Engagement

Seek out and support diverse perspectives and collaborations with community,
community leaders, businesses, agencies and local service providers to enhance
community life

PILLAR 6 FOUNDATIONS OF GOVERNANCE

Integrity is at the heart of everything we do. We are leaders of best practice and excellence in
governance, advocacy, consultation and administration.
Our processes, procedures and policies are ethical and transparent.

Goal 1.1

Financial Management
Provision of strong financial management and leadership which ensures long term
sustainability and growth

Planning and Reporting
Robust planning and reporting that supports Council's decision-making processes

VOTING REQUIREMENTS

Simple majority.

RECOMMENDATION:
That the Council approves the publication and presentation to the Minister of the Audited
Financial Statements for the 2021-2022 financial year.

ATTACHMENTS
1 WARC Fin Statements 30-06-2022 - Unsigned.pdf
2 ANALYSIS AND NOTES FOR ANNUAL REPORT 2021-22 OCM.pdf
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Nexia
Edwards Marshall NT

INDEPENDENT AUDITOR’S REPORT TO THE COUNCILLORS OF WEST ARNHEM REGIONAL COUNCIL
REPORT ON THE AUDIT OF THE FINANCIAL REPORT

Opinion

We have audited the financial report of West Arnhem Regional Council (“the Council”), which comprises the
statement of financial position as at 30 June 2022, statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial
report, including a summary of significant accounting policies and the Chief Executive Officer’s Certificate.

in our opinion the accompanying financial report of West Arnhem Regional Céuncil. is in accerdance with Northern
Territory Locai Government Act 2013, including:

(a) Giving a true and fair view of the Council’s financial positionas at 30 June 2022 and of its financial performance
for the year then ended; and

(b) Complying with Australian Accounting Standards and the Northern Territory {ocal Government (General)
Regulotions 2021.

Basis for Opinion

We conducted our audit in accordance jWith: Australian Auditing Standards. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities forthe Audit of the Financial Report section of our
report. We are independent of the Coundil ip 2ccordance with the ethical requirements of the Accounting
Professional and Ethical Standards Board’s APES 110° Code of Ethics far, Professional Accountants (including
independence Standards) (the Code) that are relevant to our audit.of the finangial report in Australia. We have also
fulfilled our other ethical responsibilities in accordance with the Code.

We befieve that the audit evidence we have obtained is suffictent and appropriate to provide a basis for our opinion.

The Responsibility of the Chief Executive Officer and Those Charged with Governance for the Financial Report

The Chief Executive Officer of the Countil is responsible for the preparation of the financial report that gives a true
and fair view in accordance with Australian Accounting Standards and the Northern Territory Local Government Act
2019 and for such internal control as the Chief Executive Officer determines is necessary to enable the preparation
of the financial report that gives a true and fair view and is free from material misstatement, whether due to fraud
or error.

In preparing the financial report, the Chief Executive Officer is responsible for assessing the Council’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Chief Executive Officer either intend to liquidate the Council or to cease operations,
or have no realistic alternative but-to do so.

Those charged with governance are responsible for overseeing the Council’s financial reporting process.,

Nexia Edwards Marshall NT

ABN 74414259116

Level 2

TCG Centre

80 Mitchel Street Nexia Edwards Marshait NT (ABN 74 414259 116) 5.8 firm of Chartered Accountants it is affated with, but
Darwin NT 0800 independent from Nexia Austrafa Pty Ltd. Nexia Austratia Pty Ltd is 3 member of Nexia International, a leading,
GPOBax 3770 global network of independent sccounting and consuiting firms. For mong information please see wwwnex com.
Darwin NT 0801 aulisgat Neither Nexia International nor Nexia Austraka Pty Lid provide services 1o chents.

p +61889815585

W nexiaemnt.com.au Liability dmited by a scheme approved under Professional Standards Legisiation,

Attachment 1 Page 9



Attachment 1 WARC Fin Statements 30-06-2022 - Unsigned.pdf

INDEPENDENT AUDITOR’S REPORT TO THE COUNCILLORS OF WEST ARNHEM REGIONAL COUNCIL
REPORT ON THE AUDIT OF THE FINANCIAL REPORT (CONT)

Auditor’s Responsibility for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the
Australian Auditing Standards will always detect a material misstatement when it exists, Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of this financial report,

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and

maintain professional scepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the fmandtl report whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and

appropriate to provide a basis for our opinion. The risk of not dmﬁm a material misstatement resulting from

fraud is higher than for one resulting from error, as fraud may. involve cdluscon forgery, intentional omissions,
misrepresentations, or the override of internal control,

= Obtain an understanding of internal control relevant to &e audit in order to dwgn audit procedures that are
appropriate in the circumstances, but not for the mpose of expressing an opmlon on the effectiveness of the
Council’s internal control.

= Evaluate the appropriateness of accounting policies used énd the reaonableness of accounlung estimates and
related disclosures made by those charggd with governance, -

= Conclude on the appropriateness of the Cwncdlors use of tham concern basis of accountmg and, based on
the audit evidence obtained, whether a mtteﬂﬂ tincertainty exists re!ated to events or conditions that may cast
significant doubt on the Council’s ability to continte as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial report or, if such disclosures are madcquate, to modlfy Qur opmion.Our conclusions are based on the
audit evidence obtamed Up to !M date of our audltor s repon Hom:r future events or conditions may cause
the Council to cease to continue asa /going concern. ,

= Evaluate the overall pnuntat:on structure, and contlm of the fmancral report, including the disclosures, and
whether the financial revon tepresems the underlymg uansactuons and events in a manner that achieves fair
presentahon. <

We commnka\e with the: those charged with govemam regatdmg, amaong other matters, the planned scope and
timing of :he audit and significant audit’ ﬁndmgs including any significant deficiencies in internal control that we
identify dudncour audit.

Nexia Edwards Marshall NT
Chartered Accountants

Noel Clifford
Partner, Assurance Services

Darwin
Dated
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WEST ARNHEM

West Arnhem Regional Council

Chief Executive Officer’s Certificate

I, Paul Hockings, the Chief Executive Officer of the West Amhem Regional Council, do hereby certify
that the Annual Financial Statements:

a) have been, to the best of my knowledge, information and belief, been properly drawn up in
accordance with all applicable Australian Accounting Standards, the Local Government Act and
the Local Government (General) Regulations so as to present fairly the financial position of
Council and the results for the year ended 30 June 2022; and

b) are in accordance with the accounting and other records of the Council.

Paul Hockings

Chief Executive Officer
Jabiru

Date:
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West Armhem Regional Council
ABN: 45 065 336 873
Statement of Profit or Loss and Other Comprehensive Income
For The Year Ended 30 June 2022

Note 2022 2021
$ $

CONTINUING OPERATIONS
OPERATING REVENUE
Rates & Annual Charges 3a 5865217 5,743,950
User Charges and Fees 3b 411,709 249,125
Interest 3c 40,578 88 556
Grants provided for operating purposes 3e 13,298,032 13,705,857
Contributicns and Donations 3q 5804 -
Share of net profits of Associates and joint venture entities -
Net Gain on Disposal of Property Plant & Equipment 4f - 147 874
Other Operating Revenue 3d 7,703,663 6,266,286
TOTAL OPERATING REVENUE 27,325,003 26,201,648
OPERATING EXPENSES
Employee Costs 4a (17,285,434) (16,090,842)
Materials and Contracts 4e (6,682,703) (5,732,187)
Interest Charges 4b (242,766) (158,129)
Net Loss on Disposal/Write off of Property Plant & Equipment 4f (187,492) -
Other Operating Expenses 4d (2,830,331) (2,962,104)
TOTAL OPERATING EXPENSES (27,228,726) (24,943,262)
Surplus Before Depreclation and Capital Grants 96,277 1,258,386
Grants & Contributions provided for
- Acquisition of assets 3f 2,145,020 1,486,294
Operational Surplus Before Depreciation 2&41 £97 2,744 680
Depreciation and Amortisation 4c (5.701,868) (5,207,258)
TOTAL COMPREHENSIVE INCOME (LOSS) FOR THE YEAR (3,460,571) (2,462,578)

The above Statement of Profit or Loss and Other Comprehensive Income should be read in conjunction with the
accompanying notes
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West Arnhem Regional Council
ABN: 45 065 336 873
Statement of Financial Position

As at 30 June 2022
Note 2022 2021
$ $
CURRENT ASSETS
Cash on hand and at bank Sa 571177 2,236,398
Investments 5b 9,405,143 11,103,143
Trade and Other Receivables 6 1,790,810 1,029,221
Inventories 7a 126,923 115,607
Other Assets 7b 467,208 309,213
TOTAL CURRENT ASSETS 12,381,261 14,793,582
NON-CURRENT ASSETS
Property, plant and equipment 8a 94,179,561 89,862,980
Work In Progress 8b 36,800 3,456,084
TOTAL NON-CURRENT ASSETS 94,216,361 93,319,044
TOTAL ASSETS 106,577,622 108,112,626
CURRENT LIABILITIES
Trade and Other Payables 9 2,405,490 2,295,642
Provisions Sb 2,083,823 2,175,809
Lease Liabilties 9d1 93,977 65,883
Other Liabilities 9¢ 2.669,534 2,788,289
TOTAL CURRENT LIABILITIES 7,252,924 7,325,623
NON-CURRENT LIABILITIES
Provisions 92 275,086 368,948
Lease Liabilties 9d2 6,821,877 4,729,729
TOTAL NON-CURRENT LIABILITIES 7,096,943 5,098,677
TOTAL LIABILITIES 14,349,867 12,424,300
NET ASSETS 92,227,755 95,688,326
EQUITY
Assets Revaluation Reserve 25,711,095 28,750,081
Other Reserve 1,160,271 2,465,034
Accumulated Funds 65,356,389 64,473,211
TOTAL EQUITY 92,227,755 35,688,326

The above Statement of Financial Position should be read in conjunction with the accompanying notes.
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Balance at 1 July 2020

Comprehensive Income
Net Operating Deficit for the year
Other comprehensive income for the year

Disposal of revalued assets
Depreciation related to revalued assets
Transfers between equity

Balance at 30 June 2021

Comprehensive Income
Net Operating Deficit for the year
Other comprehensive income for the year

Disposal of revalued assets
Depreciation related to revalued assets

Transfers between equity

Balance at 30 June 2022

The above Statement of Changes in Equity shouild be read in conjunction with the accompanying notes.

West Arnhem Regional Council
ABN: 45 065 336 873

Statement of Changes in Equity
For The Year Ended 30 June 2022
Assets
Accumulated Revaluation
Funds Reserve Other Reserves Total
65,046,013 31,789,067 1,315,824 98,150,904
(2,462,578) - - (2,462,578)
3,038,986 (3,038,986) - -
(1,149,210) - 1,149210 -
64,473,211 28,750,081 2,465,034 95,688,326
(3,460,571) - - (3,460,571)
3,038,986 (3,038,986) - -
1,304,763 - (1,304,763) -
65,356,389 25,711,095 1,160,271 92,227,755
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West Arnhem Regional Council
ABN: 45 065 336 873

Statement of Cash Flows
For The Year Ended
30 June 2022
Note 2022 2021
CASH FLOW STATEMENT $ s
Cash flows from Operating Activities
Grants received 16,080,588 16,122,304
Recepts from user charges & fees 411,709 249125
Receipts from rates and annual charges 5,468,241 5,686,558
Receipts from customers 7,345,405 6,183,911
Payments to employees {17467 671) (16,116.864)
Payments for matenals & contracts (4,794,082) (3,515.577)
Payments to suppliers & customers (5,672,7986) (4,014 420)
Interest paid - Leases (230,533) (145,697)
Interest received 27 451 121,663
Net cash flows from operating activities 10 1,168,312 4,571,003
Cash flows from Investing Activities
Acquisition of property, plant & equipment (4,571.683) (5,544 008)
Proceeds from Sale of property, plant & equipment 133,263 209,328
Net cash flows (used in) investing activities (4,438,420) (5,334,681)
Cash flows from Financing Activities
Repayment of Lease principal amounts (93,113) (60.955)
Net cash flows from (used in) financing activities (93,113) (60,955)
Net (decrease) in cash held (3,363,221) (824,633)
Add opening balance carried forward 13,339,537 14,164,170
Closing cash carned forward 5 9,976,316 13,339,537

The above Statement of Cash Flows should be read in conjunction with the accompanying notes
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WEST ARNHEM REGIONAL COUNCIL
ABN: 45 065 336 873
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2022

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The West Arnhem Regional Council (the Council) was established as a body corporate by a restructuring order under section
114C of the Local Government Act on 18 October 2007. West Amhem Raegional Counci came into full operation on 1 July 2008,
when it merged with other constituent councils to form the local government authority, aiso referred to as the West Arnhem
Regional Council. The Counci incorporates five (5) local government bodies:

1 Jabiru Town Council:

2 Kunbarllanjnja Community Government Council;

3 Maningrida Council Inc.

4  Minjilang Community Inc.; and

§ Warruwi Community Inc.
The principal place of business of the Council is Tasman Crescent, Jabiru NT 0886.

The purpose of this financial report is to provide users with information about the stewardship of the Council and accountabilty for
the resources entrusted to it, nformation about the financal pesition, performance and cash flows of the Council

This note sets out the principal accounting policies adopted in the preparation of the financial statements by the Council as set out
below.

The Local Government Reporting Entity

These financial statements include all businesses through which the Councif controls resources to carry on its functions. In the
process of reporting on the Council as a single unit, all transactions and balances between functional areas and controlled entities
have been eliminated. A summary of contributions to the operating result by function is provided at note 2(a)

Basis of Accounting
Statement of Compliance
This financial report is a general purpose financial report that has been prepared in accordance with Australian Accounting

Standards and Interpretations, the requirements of the Local Government Act, the Local Government (Accounting) Regulations,
and other authoritative pror s of the A Accounting Standards Board.

Adoption of new and revised accounting standards

The Council has adopted all of the new, revised or amending accounting standards and interpretations issued by the Australian
Accounting Standards Board (AASE) that are relevant to its operations and are mandatory for the current reporting period. Any
new, revised or amending Accounting Standards or Interpretations that are not yet mandatory have not been early adopted

There were no new standards adopted for the year ended 30 June 2022,

Other new, revised, interpretations or amending standards issued prior to the sign-off date applicable to the current reporting
period did not have a financial impact and are not expectsd to have any future financial implications on the Council.

Standards end Inferpretations issued not ye! effective

The Council has not applied any Australian Accounting Standards and Interpretations that have been issued but are not yet
effective

Significant accounting policies

Accounting policles are selected and applied in a manner which ensures that the resulting financial information satisfies the
concepts of relevance and relabllity, thereby ensuring that the substance of the underlying transactions or other events is reported

The ting polici dopted for the reporting period are consistent with those of the previous reporting period except where
otherwise indicated.

"
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WEST ARNHEM REGIONAL COUNCIL
ABN: 45 065 336 873
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2022

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)
(a) Revenue and Other Income

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer
at an amount that reflects the consideration to which the Council expects to be enttled in exchange for those goods or
services. Performance obligations may be completed at a point in time or over time. Revenue is measured on major income

categornes as follows:

(). Rates and levies
Rates are recognised at the cor t of rating perniod.

Rates are an enforceable debt linked to rateable property that will be recovered when the property is next sold, where
receipt is outstanding. The rating period and reporting perod for the Council ceincide and accordingly, all rates levied
for the year are recognised as revenue.

Uncollected rates are recognised as receivables. A provision is recognised when collection in full is no longer probable.

(). Grants, donations and other contributions

Grants revenue is recognised at fair value exclusive of the amount of GST. Until 30 June 2019, grant revenue and other
non-reciprocal contnbutions were recognised as revenue when the Council obtains control over the asset comprising
the contribution, which was normally cbtained on receipt.

From 1 July 2019, where a grant agreement is enforceable and has sufficiently specific performance obligations for the
Councd to transfer goods or services to the grantor or a third party beneficiary, the & tion is accounted for under
AASB 15 - Revenue from Contracts with Customers. In this case, revenue is intially deferred as a contract liabilty
when received in advance and recognised as or when the performance obligations are satisfied,

Where grant agreements do not meet criteria above, it is accounted for under AASE 1058 - income of Not-For-Profit
Entities, and i is recognised on ipt of funding except for capital grants revenue received for the purchase or
construction of non-financial assets to be controlled by the Council. Capital grants with enforceable contracts and

sufficiently specific obligations are recognised as an ed lability when received and subsequently
recognised progressively as revenue as or when the Council satisfies its obligations under the agreement. Where a non-
financial asset is purchased, revenue is recognised at the point in time the asset is acquired and control transfers to the
Counci.

Government grants relating 1o income are recognised as revenue in the period in which they are received.
(Wl/ser Charges and Service fee revenue

User Charges and Service Fee revenue is recognised when the outcome of such transactions can be estimated
relably

(). Rendering of Services

Until 30 June 2019, revenue from rendering services was recognised by reference to the stage of completion of the
contract, From 1 July 2018, revenue from rendering of services is recognised when

the Council satisfies the performance obligation by transfernng the promised services. The Council typically satisfes its
performance obligations when:

- the amount of revenue, stage of completion and transaction costs incurred can be reliably measured and
- it is probable that the ic benefits iated with the tr ction will flow to the Council,

(). Disposal of property, plant and equipment

The gain or loss on disposal of an asset is determined when control of the asset has passed from the Council and can
be measured reliably.

(). interest revenue

Interest is recognised as it accrues, when it is probable that the future economic benefits will flow to the Council and it
can be measured reliably.
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WEST ARNHEM REGIONAL COUNCIL
ABN: 45 065 336 873
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2022

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

(b) Cash and Cash Equivalents:

Cash and cash equivalents include cash on hand, deposits held at call with financial institutions, other short term, highly
liqusd investments that are readily convertible to known amounts of cash and which are subject 1o Insignificant risk of
changes in value.

{c) Financial Instruments:
(1) Initial recognition and measurement

Financisl assets are recognised when the Council becomes a party to the contractual provisions of the instrument, For
financial assets this is the equivalent o the date that the Council commits itself to either the purchase or sale of the asset
(i.0. trade date accounting is adopted)

Financial assets (except for trade receivables) are initially measured at fair value plus directly attributable transaction costs,
except where the mstrument is classified "at fair value through profit or loss”, in which case transaction costs are expensed
to profit or loss immediately. Where ilable, quoted prices in an active market are used to determine fair value. In other
circumstances, valuation techniques are adopted.

Trade receivables are initially d at the tr, ction price if the trade receivables do not contain significant inancing
component.

(ii) Subsequent measurement
Financial assets are subsequently measured at:

«J amortised cost (Loans & receivables and i tments);
*0 fair value through Statement of Profit or Loss and Other Comprehensive Income; or
*0 fair value through Other Comprehensive Income.

Financial liabiities are subsequently measured at
*0 amortised costs; or
0] fair value through Statement of Profit or Loss and Other Comprehensive Income.

The Counci does not have any financial assets and llabilties fair value through other comprehensive income.

Trade receivables are subsaquently measured at amortised cost using the effective interest rate method, net of any
provision for expected credit lcsses. Whereas, trade payables are subsequently measured at amortised costs using the
effective interest rate method.
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WEST ARNHEM REGIONAL COUNCIL
ABN: 45 065 336 873
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2022

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT,)
(¢) Financial Instruments (cont.):

(i)  Derecognition

Financial assets are derecognised when the contractual rights to receipt of cash flows expires or the asset is transferred to
another party whereby the Council no longer has any significant continuing involvement in the risks and benefits associated
with the asset, Financial kabilites are derecognised when tho related obbgmm are discharged, cancelled or have expired

The difference between the camying amount of the fi I hability extnguished or transferred to another party and the fair
value of consideration paid, including the transfer of non cash assets or liabilities assumed, is recognised in Statement of
Profit and Loss and Other Comprehensive Income.

(iv) Impairment
Impairment on trade and other receivables is reduced through the use of provision accounts, all other impairment losses on
financial assets at amortised cost are taken directly to the Statement of Profit or Loss and Other Comprehensive Income.

impairment Losses

The Council recognises an allowance for expected credit losses (ECLs) for trade and other receivables. ECLs are based on
the dfference between the contractual cash flows due in accordance with the contract and all the cash flows that the Council
expects to receive, discounted at an approximation of the original effective interest rate. The expected cash flows will
include cash flows from the sale of coliateral held or other credit enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For creddt exposures for which there has not been a significant increase in credit risk
since inftial recognition, ECLs are provided for credit losses that result from default events that are possible within the next
12-menths (a 12-month ECL). For those credit exposures for which there has been a signifficant increase in credit risk since
initial recognition, a loss allowance is required for credit losses expected over the remaining life of the expesure, irrespactive
of the timing of the default (a lifletime ECL)

For trade and other receivables, the Council apples a simpified app h in cal g ECLs. Therefore, the Council does
not track changes in credit nsk, but instead recognises a loss all bmdonhﬁumEcumuchropomgdm The
Council has established a provision matrix that is based on its historical credit loss experience, adjusted for forward-locking
factors specific to the debtors and the economic environment.

The Council considers a trade and other receivables in default when contractual payments are 90 days past due. However,
in certain cases. the Council may also consider a financial asset to be in default when internal or external information
indicates that the Council is unbkely to receive the outstanding contractual amounts in full before taking into account any
credit enhancements heid by the Council. A trade and other receivables is written off when there is no reasonable
expectation of recovering the contractual cash flows.

(d) Inventory:
Inventories are measurad at the lower of cost and net realisable value.

(e) Property, Plant and Equipment:
(1. Acquisiion of property, plant and equipment (including structural assets)

Property, plant and equip tis gnised at cost when control of the asset passes to the Council. Cost includes
expenditure that is directly attributable to the acquisition. Cost related to property, plant and equipment gifted, donated or
granted to the Council is the fair value of the asset, plus costs directly attributable 1o the acquisition.

The Council recognises assets over the value of $5,000.

Assets classes of Land and Bullding. Infrastructure and Roads are valued at fair value with valuations being conducted in
accordance with AASB 116 - Property, Plant and Equipment. These classes of the assets were valued by a professional
valuer and the Council has adopted the new valuation from 1 July 2015. The other classes of assets are being valued at
initial transfer value/cost
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WEST ARNHEM REGIONAL COUNCIL
ABN: 45 065 336 873
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2022

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

{e) Property, Plant and Equipment (Cont.):
0 Depreciation
Depreciation is provided on property, plant and equipment, including freehold buildings but excluding land. Depreciation is
calculated on a straight fine basis 50 as to write off the net cost or other re-valued amount of each asset over its expected
useful ife to its estimated residual value. The estimated useful kves, residual values and depreciation method are reviewed
at the end of each annual reporting penod. with the effect of any changes recognised on a prospective basis.
Depraciation is provided for on a straight ine method using lives which are reviewed each reporting period

The following useful lives are used in the calculation of depreciation:

Asset Category 2022 201
Right of Use Assets - 315 Leases and 310 40 3
Jabiru Town Leases 1o 40 years 1040 years
Buildings 10 to 60 yoars 10 to 60 yoars
Plant and Equipment 1to 14 years 110 14 years
Infrastructure 15 to 100 years 15 to 100 years
Roads 210 100 years 20 100 years
Motor Vehicles 1t 4 years 1tod years
Office Furniture and Equipment 1to 5 years 1105 years
Other Assels 5 years 5 years

(). Work In Progress

Initial expenditures incurred for buildings under construction are capitalised as they are ir d and depreciation is
commenced once the building is complete and ready for use.

(). Impawment of assets

Assets that have an indefinite useful life are not subject to amortisation and are tested for impairment annually.

Assets that are subject to amortisation are reviewed for impai it whenever events or changes in circumstances indicate
that the carrying value may not be recoverable

If such an indication exists and where the carrying value exceeds the estimated recoverable amount, the assets are written
down to their recoverable amount.

The recoverable amount of plant and equipment is the greater of fair value less costs to sell and value in use. In assessing
value in use, the estimated future cash flows are discounted 1o their p 1t value using a pre-tax discount rate that reflects
current market assessments of the tme value of money and the risks specfic 10 the asset.

Funmwhmmamdmcomlwchnmads cycbpamsmmm fair value is represented by
the d iated opt P t cost. | it are recognised in the surplus or deficit.

(v). Land under Roads

The Council has elected not to value or recognise as an asset land under roads acquired prior to 1 July 2008 in accordance
with the election avaiable under AASB 1051 Land under Roads.
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WEST ARNHEM REGIONAL COUNCIL
ABN: 45 065 336 873
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2022

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT,)
() Leases:
Council as a lessee

The Council has elected to recognise payments for short-term leases and low value leases as expenses on a straight-line
basis, instead of recognising a right-of-use asset and lease habiity. Short-term leases are leases with a lease term of 12
months or less with no purchase cption. Low value assets are assets with a fair value of $10,000 or less when new and not
subject to a sublease arrangement, comprising mainly of photocopiers.

Recognition and meas ¢

The Council assesses at contract inception whether a contract is, or contains_ a lease. That is, if the contract conveys the
right 1o control the use of an identified asset for a period of time in exchange for consideration.

The Councd recognises lease liabilities to make lease payments and right-of-use assets represaenting the right to use the
underlying assets, except for short-term leases and leases of low-value assets.

The Councd recognises right-of-use assets al the commencement date of the lease (the date the underlying asset is
available for use). Right-of-use assets are intially measured at the amount of intial measurement of the lease labilty,
adjusted by any lease payments made at or before the com 1t date and lease incentves, any initial direct costs
incurred, and estmated costs of dismanting and removing the asset or restoring the site, f any.

Right-of-use assets are depreciated on a straght-line basis over the shorter of the lease term and the estimated useful lives
of the assets, as indicated in Note e(ii).

If ownership of the leased asset transfers to the Council at the end of the lease term or the cost reflects the exercise of a
purchase option, depreciation is calculated using the estmated useful life of the asset.

The right-of-use is are sub ty d at fair value which approximates costs except for those arising from
leases that have significantly bob»mulm torms and conditions principally to enable the Council to further its objectives
&nd are also subject fo impairment,

The right-of-use assets are subject to ent principles consistent with the lease kability including indexation and
market rent review that approximates fair value and only rovﬂuod where a trigger or event may indicate their carrying
amount does not equal far value,

(g) Lease Liabllities:

At the commencement date of the lease where the Council is the lessee, the Council recognises lease Nabilites measured
at the present value of lease payments to be made over the lease term. Lease payments may include fixed payments
(including in substance fixed payments) less any lease incentives receivable and payments of penalties for terminating the
lease, if the lease term reflects the entity exercising the option to terminate.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily determined,
which is generally the case for the Counci's leases, the weighted average incremental borrowing rate is used as the
incremental borrowing rate.

After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for
the lease payments made. In addition, the carrying amount of lease Nabilities is remeasured if there is a modification, a
change in the lease term. a change in the lease payments (such as changes to future payments resulting from a change in
an index or rate used to determine such lease payments) or a change in the assessment of an option to purchase the

underlying asset.
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WEST ARNHEM REGIONAL COUNCIL
ABN: 45 065 336 873
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2022

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT,)

(h) Employee Benefits:

Provision is made for benefits accruing fo employees in respect of wages and salaries, annual leave and long service leave
when it is probable that sattlerment will be required and they are capable of being measured reliably.

().  Employee benefits expected to be settied within 12 months

Provisions in respect of employee benefits expected to be settied within 12 months are measured at their nominal values
using the remuneration rate expected to apply at the time of settiement.

(). Empioyee benefits not expected to be settied within 12 months

Provisions made in respect of employee benefits which are not expected to be settied within 12 months are measured at the
present value of the estimated future cash flows to be made by the Council in respect of services provided by the employees
up to reporting date. In determining the present value of future cash outflows, the market yield as at the reporting date on
national government bonds, which have terms to maturity approximating the terms of the related hability, are used.

(ii). Defined contribution plans

Contributions to defined contribution superannuation plans are expensed when employees have rendered service entitling
them to the contributions. The Council contributes in respect of its employees to a defined contribution superannuation plan
(Local Government Superannuation Scheme) established in respect of certain municipalities in South Austra¥a and the
Northern Terrdory.

() Provisions:

Provisions are recognised when the Council has a present obligation (legal or constructive) as a result of a past event, it is
probable that the Council will be required to settle the obligation, and reliable estimate can be made of the amount of the
aation

The amount recognised as a provision is the best estimate of the consideration required fo settle the present obligation at
reporting date, taking into account the risks and uncertainties surrounding the obligation. Where a provision is measured
using the cash flows estimated to settle the present cbligation, the carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settie a provision are expected to be recovered from a third party, the
recaivable is recognised as an asset if it is virtually certain that reimb nt will be ived and the it of the
receivable can be measured rekably.

() Goods and services tax:

Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except:
(i). where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as part of the cost of
acquisition of an asset or as part of an item of expense; or

(ii) for receivables and payables which are recognised inclusive of GST, the net amount recoverable from, or payable to,
the taxation authority is included as part of receivables or payables.

Cash flows are inciuded in the Statement of Cash Flows on a gross basis. The GST P t of cashfl ising from
investing and financing activities, which is recoverable from or payable to the taxation authority, is classified as operating
cash fiows.

(k) Tax Status:

West Arnhem Regional Council is tax exempt under Sec 50-25 of the income Tax Assessment Act 1987, being a local
goveming body.
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WEST ARNHEM REGIONAL COUNCIL
ABN: 45 065 336 873
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2022

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT)

(1) Budget Information:

Noto 2(a) provides budget information of revenues and expendtture of each of the major activities of the Councd. Budget
figures represented are those approved by the Council at the beginning of the financial year.
(m) Rounding of amounts:

The financial report is presented in Australian dofars and values are rounded to the nearest dolar uniess otherwise
specified,

(n) Key Sources of Estimation Uncertainty:

No accounting assumptions or estimates have been identified that have a significant risk of causing a material adjustment to
carrying amounts of assets and liabilities within the next accounting period.

(0) Economic Dependence and Going Concern:

The Council is funded predominantly by funding provided by both the Australian and Nerthern Territory Governments to
meet operational and capital expenditure needs.

The Council has made an operational surplus before depreciation and capdal grants of $86 277 in the current year (2021:
Surplus $1,258, 388) from continuing operations. After depreciation and capital grants, the Council recorded a deficit for the
year of $3 460,671 (2021: Deficit $2,462,578) from continuing operations, In line with the current year results, the Council
recarded positive operating cash flows in 2022, and net working capital of $5,108,337 in 2022 (2021: $7.467,959).

In the Council's opinion, this general purpose financial report has been prepared on a going concern basis in the expectation
that such funding and support from the Australian and Northern Territory Governments will continue. The Council's future as
& going concern is dependent upon grants and subject to compliance conditions attached to the grants received.

Despite the ongoing uncertainty in relation to the impact of the COVID-19 pandemic, the Council bekeves that it will continue
to receive support from funding bodies and will be able to generate sufficient cash flows to be able to pay its debts as and
when they fall due. As such, the Council believes the going concern assumption used is appropriate

(p) Comparatives

When required by Accounting Standards comparative amounts have been adjusted to conform with changes in presentation
in the current year

”
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WEST ARNHEM REGIONAL COUNCIL
ABN: 45 065 336 873
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2022

2(b). COMPONENTS OF FUNCTIONS
The activities relating to the Council functions reported on in Note 2(a) are as follows:
GENERAL PUBLIC SERVICES

Executive and Legislative Functions
Administration, cperation and support of executive and legislative functions and all elements associated with Corperate govermnance,

Financial and Fiscal Affairs
Administration of Council's finances and compliance with legistative provisions of Local Government (Accounting) Regulations .

Administration, support, regulation, research and operation of general public services including insurance.
PUBLIC ORDER & SAFETY

Public Order & Safety
Control of animals such as dog registration, pounds and the control of stray animals.

HEALTH

Public Ith Servi

Preventative health programs which have the aim of preventing disease including mosquito control.
Conduct health inspections of food premises.

SOCIAL PROTECTION

Chidcare Services
Operation of the Jabiru Childcare Centre and Warruwi Jet Créches, Outside School Hours Care.

Other Welfare Services NEC including:

Community Aged Care, Community Capacity Projects, Community Youth Camp, Emergency Relef,
Family Safety Program, Endangered Language Programs, Volatile Substance Abuse.

ENVIRONMENTAL PROTECTION

Recycling
Monitoring, reduction, coliection, treatment and disposal of all types of solid waste intended for recyciing.

Solid Waste Management
Collection, disposal and management of waste products including household garbage, trade and industrial waste,

Environmental Protection NEC
Protection against and reduction of environmental damage by ercsion, poliution, weed and vegetation
growth including special rubbish clean-ups and anti-litter enforcement.

Waste Water Management
collection, sewerage treatment and disposal of sewerage. Maintenance of equipment and collection of charges for

service,

21
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WEST ARNHEM REGIONAL COUNCIL
ABN: 45 065 336 873
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2022

2(b). COMPONENTS OF FUNCTIONS (CONT.)

RECREATION, CULTURE & RELIGION

Community Halls and Recreation Centres
Operation and maintenance of community halls and recreation centres for general community and cultural activities,

Swimming Pools
Operation and maintenance of the swimming poois and gymnasium.

Sport & Recreation Activities
To facilitate and encourage the development of sport and recreational activities in the region.

Parks, Gardens & Paths
Administration and maintenance of recreational parks which are green open spaces provided primarily for
recreation purposes and playgrounds.,

Library
Operation of council’s library including lending and reference services, provision of bocks, library
archives and support for ibrary research.

Community Celebrations
Activities relating to national, regional and local celebrations including Austraka Day, Anzac Day, etc.

Other Performing Arts
The presentation of artistic performances including funding for the administration, suppont, provision and
operation of festivals which provide a range of predominantly artistic performances.

Management of purpose built sport grounds that would normally involve turf management including
maintenance of facilities attached to the sport ground,

The suppon Provision, Operation, eec of am or culture tc!aled activities that amot be assigned elsewhere,
ECONOMIC AFFAIRS

Public Relations, Tourism and Area Promotion -

Faciltation and encouragement of activities which will promote tourism in Jabiru. Includes council promotion to attract development.

HOUSING & COMMUNITY AMENITIES

Community Maintenance and Capital Upgrades
Maintain the housing provided for the indigenous residents, government employees and other tenants of the Council.

C nt & Planni
Administering zoning laws, town planning regulations on land use and planning regarding culture and recreation faciiities.

Water Supply
Maintain the water supply services provided in Jabiru by the Council. Monitor the treatment and supply of
town water. Maintain town bores.

22
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WEST ARNHEM REGIONAL COUNCIL
ABN: 45 065 336 873
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2022

2(b). COMPONENTS OF FUNCTIONS (CONT.)

Public Housing
Under agency agreements with Department of Environment Energy (DoEE) provide administrative
support, undertake inspections, arrange repairs and maintenance, etc. of housing accommodation.

Cemetery. Street Lighting & Amenities
Administration, regulation, installation, operation and maintenance of street lights

H ny it
Including Sandtation & Garbage, Stormwater, Sewerage anti-iitter and Weed Control,

ATION
Education NEC
Provision of youth welfare services which are developmental in nature including:

Youth Employment Services
Youth Advisory Committee

NSPORT & COf ICATION (i ECONOMIC AFFAIR

Read Mantenance - Roads
Servicing and operation of the road system, road pavement and footway/cycle paths, shoulder maintenance.

3
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3. OPERATING REVENUES

{(a) Rates and Annual Charges
QOrdinary Rates
General

Annusl Charges

Domestic Waste Charges
Sewerage Charges

Water Charges

Animal Control - special rate

Total Rates and Annual Charges

(b) User Charges and Fees

User Charge Fee Income

Property Lease Rental Fee Income
Equipment Hire Income

Landfill income

Other

Total User Charges and Fees

(c) Interest

Iinterest on Investments
Other interest

Total Interests

Share of Profit of Joint Venture
Resmbursements

FAQ Chikicare Benefit

Fuel Tax Credits

Other Revenue

Total Other Operating Revenue

ABN: 45 065 336 873
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2022
$

2,045,853

1,341,491
717,838
1613685
142,250

57,760

140,264
188,708

182
411,709

39,884
504
40,578

3,778,714
880,712
1515153

745,803
243,708

44,700
494,785

2021

2,020,589

1,296,184
716,049
1,711,158

5,743,950

51,557
22577
79,089
94 972
930
249,125

87,540
1,018
88,556

3,262,466
539,572
1,401,584

368,965
263,759

50,135
379,785
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WEST ARNHEM REGIONAL COUNCIL
ABN: 45 065 336 873
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2022

2022 2021
$ $

3. OPERATING REVENUES ( CONT.)
{e) Grants provided for operating purposes
Commonweaith Operational Funding
Night Patrol 963,864 1,062,086
Warruwt and Minjlang Créche 851610 825909
NT Jobs Package - Aged Care 668,818 663,120
Safety and Wellbeing - Sport and Recreation 507,574 515,000
Jabiry Beautification Project 457,128 140,691
E-Tools - Commonwealth Home Suppeort Program (CHSP) 454 315 208,140
Children and Schooling - Youth, Sport and Rec. Project 277,333 300,000
Qutside School Hours Care (OSHC) - Warruwi 95,756 96,766
Preparing Austrakan Communities - LED Screens 82,908 -
Support Child Care Services - Jabiru 65,665 -
Kurrung Sports Camival - Sport Austraia 40,000 -
CHSP Adhoc Funding 33,875 -
Aged Care Transitional Support 32,500 32,500
Get Up Stand Up Show Up - NAIDOC Week Activity 23,920 -
Remote Indigenous Broadcasting Service 6,361 35,000
COVID-19 Aged Care 3,360 -
Local Roads and Community Infrastructure Program - 757,088
COVID Safe Australia Day LED Screen - 20,000
Aged Care Workforce Retention (ACWR) - 8,180
Night Patrol Covid-19 Booster Program - 475,000
COVID18 SUPPORT Commonwealth Home Support Program - 28 488
Total Commonwealth Operational Funding 4.26_2,987 5,156,935
NT Operational Funding
NT Cperational Funding 3,645,000 3,696,265
General Purpose Financial Assistance Grant 1,318,225 596,971
Local Roads Financial Assistance Grant 1,298 456 582,150
Indigenous Jobs Development Funding 784,000 835,909
Local Authorities Community Projects 628,500 626,500
Women's Safe House - Gunbalanya 440,453 440,453
NT Remote Sports Program 213,508 215,087
Library Service - Jabiru 128,281 127,203
Flexible Support Packages and COVID-18 Service Delivery Cost 79,666 -
Operate Long Day Care Centre - Jabiru 23,224 23388
Community Road Safety Education 11,000 -
B88Q Trailer - Community Benefit Fund 10,267 -
NT Govt - Jabiru Pool Mobility Lift 5,025 -
Suicide Prevention Workshops 5,000 8,840
Youth Mobde Gym Program - Maningrida 2,000 -
Culture school Hokday Activities in Maningrida 2,000 -
Beautification and Place-making Initiatives Jabiru 2020-21 - 1,000,000
WaRM - Waste and Resource Management - 148,800
Domestic Famdy and Sexual Viclence Programs - 97,197
CCVID-19 Domestic and Family Response Tranche 1 - 56,000
Commercial Rate Replenishment Funding - 46,680
Maningrida Youth Strategy - 30,000
Strong Women for Heatthy Country Network Forum - 6,500
Remote Sports Voucher Program - 5,000
Total NT Operational Funding 8,600,705 8,541,022
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NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2022

3. OPERATING REVENUES ( CONT))

WEST ARNHEM REGIONAL COUNCIL
ABN: 45 065 336 873

2022

(e) Grants provided for operating purposes (Cont.)

Other Operational Funding

TEABBA Staff Funding - Indigenous Broadcasting Prgm (RIBS) 107,340

Australia Day Grant - Australia Day Council NT
Territory Day Community Grant

Australia Day Branding Grant

Total Other Operational Funding

Total Grants provided for operating purposes

(1) Capltal Grants

Commonweaith Capital Funding
Roads to Recovery

Local Roads and Community Infrastructure Program

ABA - Gunbalanya Children's Playground
Upgrade Minjilang Basketball Court
Total Commonwealith Capital Funding

NT Capital Funding
Mala'la Rd - Maningnida - DIPL $1m

23,000

130,340

13,208,032

368,458
218,107
206,000

1,000,000

LGIP - Towards purchase of Rubbish Compactor - Warruwi 162,000

WaRM - Waste and Resource

Safe house Paint and Fumiture : Gunbalanya
Oval Upgrade - Maningrida

Airport Road Dranage Construction - Warrumi
Total NT Capital Funding

Other Capital Funding & Contributions
Transfer of Ownership Jabiru Sireetlight
Transfer of Houses from ERA

JTDA Infrastructure Projects - Jabiru
Total NT Capital Funding

Total Capital Grants

{g) Contributions and Donations
Cash from Fundrasing

Cash Donations

Total Contributions & Donations

148,800
43,655

1,354,455

201

3,000

3,000

1,000
7o

13,705,857

500,000
300,000
800,000
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WEST ARNHEM REGIONAL COUNCIL
ABN: 45 065 336 873
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2022

2022 2021
$ $

4. OPERATING EXPENSES
(a) Employee Costs
Salaries and Wages 11,850,008 10885473
Employee Leave Benefits 1,948 315 1872811
Superannuation 1,660,561 1,669,104
Locality & Other Allowancas 730,345 636,137
Staff Housing/Relocation 571684 420474
Workers Compensation Insurance 398275 369,764
Fringe Benefits Tax 52,028 19,753
Staff Hire 60,438 217328
Other 7,784 -
Total Operating Employee Costs g 16,000,842
(b) Interest Charges
Interest Expenses S19 Leases 230,533 145,697
Bank Fees 12,233 12,432
Total Interest Charges s \
(c) Depreciation and Amortisation
Buildings 1,814 665 1,688,372
Infrastructure 1,772410 1,510,181
Plant and Machinery 949,685 908,768
Roads 428711 540,088
Motor Vehicles 377,158 362,227
Leasehold Land 235,303 160,187
Fumiture and Fittings 23,932 27 457
Total Depreciation and Amortisation B , 207,
(d) Other Operating Expenses
Insurance 858,680 679,435
Consutants & Legal Expenses 518,387 698,189
Travel and Accommodation 380,575 583,953
Councilior Allowance Exp 217644 226,326
Repayment Prior Year Funding 20,000 52,560
Vehicle Registration Expense 122,427 107,672
Counci Chairman's Allowance 94,888 94 868
Training and Seminars 346,965 312813
Bad debt wnte-off Exp (1.553) (21,257)
Royalty payments 117,888 .
Other 154 420 229 525
Total Other Operating Expenses 2,830,331
(e) Materials and Contracts
Materiais Expenditure 2,407,284 2141644
Contractor expenses 1,927,805 1,515,778
Electricity 607,514 526614
Fuel & Oil Motor Vehicies 434,713 373,002
IT Holp Desk & Software Leases 387,028 338,758
Water & Sewerage 275,958 236,388
Freight 230,266 250,997
Iinternet & Network Communication 210,808 166,339
Telephone Communication Expanses 111,890 59,451
Operating Lease Expenses 25,248 24,022
Section 19 Leases 48264 45768
Plant & Equipment hire 15,897 685,317
Total Materials and Contracts ,732,1
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WEST ARNHEM REGIONAL COUNCIL
ABN: 45 065 336 873
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2022

2022 2021
$ $

4. OPERATING EXPENSES (CONT.)
({f) Gain or Loss on Disposal/'Writeoff of Assets
Motor Vehicle Gain/{Loss ) on Disposal
Written Down Value - 61,454
Proceeds from Sale 37672 128,156
Gain on disposal 37672 66,702
Loss on disposal - -
Plant Gain/(Loss ) on Disposal
Written Down Value 197,339 -
Proceeds from Sale 85,591 81,172
Gain on disposal . 81,172
Loss on disposal (101,748) -
Other PPAE Gain/(Loss ) on Disposal
Written Down Value 123418 .
Proceeds from Sale . -
Gain on disposal - -
Loss on disposal (123.418) -
Net Gain (Loss) on Disposaliwrite off of
Property Plant & Equipment (187,492) 147,874
Total (GainyLoss on Disposal
Written Down Value 320,755 61,456
Proceeds from Sale 133,263 209,330
Gain on disposal 37672 147874
Loss on disposal (225,184) -
Net Gaini(Loss) on Disposauwnte OfT of [
Assets (187,492) 147,874
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WEST ARNHEM REGIONAL COUNCIL
ABN: 45 065 336 873
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2022

5. CASH AND INVESTMENTS

(a) CASH

Current Operating Accounts & Cash on Hand 571,177 2,236,398
Short Term Deposits - -
ATM and Petty Cash

Total Cash 5711177 2,236.398
(b) INVESTMENTS

Short Term Deposits 9,405,139 11,103,138
Shares Credit Union 4 4
Total investments U305, 1343 — TL.I03 13T
Total Cash and Investments Available 9,976,320 13,339,541
Summary:

Current Operating Accounts & Cash on Hand 511177 2,236,388
Short Term Deposits 9,405,138 11,103,138
Total Cash and Cash Equivalent Assets 9,976,316 13,339,537
Investments

Shares Credit Union 4 4
Total Cash and investment Assets 9976320 TI330547
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WEST ARNHEM REGIONAL COUNCIL

NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2022

5. CASH AND INVESTMENTS (CONT.)
RESTRICTED CASH AND INVESTMENTS SUMMARY

Purpose:
External Restrictions
Restri in kabilties:
DoEE rent held in trust
Bonds

Externally Restricted Included in Revenue in the
Currant or Past Years:

Local Authorities Community Projects

Mala'la Rd - Maningrida - DIPL $1m

Local Roads and Community Infrastructure

Program
E-Teols - Commonwealth Home Support Program (CHSP)

Oval Upgrade - Maningrida

LGIP - Towards purchase of Rubbish Compactor - Warruwi

NT Jobs Package - Aged Care

NT Remote Sports Program
Warruwi and Minjilang Créche
Women's Safe House - Gunbalanya

Jabiru Beautification Project

Domestic Family and Sexual Viclence Programs
WaRM - Waste and Resource Management

Chidren and Schooling - Youth, Sport and Rec. Projact
Preparing Australisn Communities - LED Screens

ABN: 45 065 336 873

142,087

Flexible Support Packages and COVID-19 Service Delivery Cost

Night Patrol Covid-19 Booster Program

Aged Care Transitional Suppont

Safety and Wellbeing - Sport and Recreation
COVID-19 Domestic and Family Response Tranche 1
Kurrung Sports Camival - Sport Austratia

Remote indigenous Broadcasting Service

Get Up Stand Up Show Up - NAIDOC Week Activity
ABA - Gunbalanya Children's Playground
Community Road Safety Education

BBQ Trailer - Community Benefit Fund

TEABBA Staff Funding - Indigenous Broadcasting Prgm (RIBS)

Worker and Welbeing Fund

NT Gowvt - Jabiru Pool Mobisty Lift

Safe house Paint and Fumniture : Gunbalanya

COVID-19 Aged Care

Suicide Prevention Workshops

Youth Mobile Gym Program - Maningrida

Culture school Holiday Activities in Maningrida

Strong Woman for Healthy Country Network Forum
Territory Day Community Grant

Boundiess Possible Instagram Campaign

COVID Safe Australia Day LED Screen

Women's Safe House - Upgrades

Upgrade Minjilang Basketball Court

Beautification and Place-making Initiatives Jabiru 2020-21
Airport Road Drainage Construction : Warruwi

Outside School Hours Care (OSHC) - Warruwi

Furniture & Garden Beautification - Womens Safe House
Aged Care Workforce Retention (ACWR)

Maningrida Youth Strategy

Total External Restrictions

4,951,704

— e

2022
$

14,583
127,504

1,213,014
1,000,000
533,988
327,830
277,382
162,000
146,083
143,292
119,683
111,814
99,405
93,090
85,345
B84 444
82,909
79,668
70,620
51,810
47444
43,430
40,000
38,314
20,747
14,445
11,000
10,367
10,264
8675
5088
5,025
3,655
3,360
333
2,000
2,000
1,138
831
400

301

1

5,093,791

201

26,936
121,370

148,306

1,331,126
694,054
298,782

50,423
131804

79,351

102,262
148,800
133,775

3rz2r2
32,500
186,654
§5,000

79,981

2408
2727
400

301
8,605
15411
428,373
300,000
23,707
7,868
1,440
30,000

45351
4,686,657
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WEST ARNHEM REGIONAL COUNCIL
ABN: 45 065 336 873
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2022

2022 2021
$ $

5. CASH AND INVESTMENTS (CONT.)
RESTRICTED CASH AND INVESTMENTS SUMMARY ( CONT.)
Internatly Restrictions

Local Roads Financial Assistance Grant -

early release 1,038,892 624976

General Purpose Financial Assistance Grant -

early reloase 1,058,400 626,280

Suicide Prevention Workshops - early

release 48,000 -

Children and Schooling - Youth, Sport and

Rec Project - early release - 257,500

Cash Backed Capital Reserve 1,160,271 2,465,034

3,306,563 3,973,790

Total Unrestricted 1,575,962 4,878,000
TOTAL CASH AVAILABLE 0076316 13330 537 3.339.53
6. TRADE AND OTHER RECEIVABLES
Current
Rates and Annual Charges 833,781 436,805
GST and Fuel Tax Credit Receivable 83273 97 402
Other 898,064 520,905
Subtotal 1,815,148 1,055,112
Less: Provision tor Doubttul Detts (24,338) (26,801)
Total Trade and Other Receivables 1,790,810 1,029,221
Total Receivables Consist of.
Current Receivables 1,790,810 1,029,221
TOTAL RECEIVABLES 1,790,810 1,029.221
Ageing of Trade Receivables:
Trade receivables are non-interest bearing and
are generally on 30 day terms.
The ageing of trade receivables is detaded
below:
Not past due 1,220,322 535,095
Past due 3180 days 114 483 226,017
Past due 61-90 days 7123 59,358
Past due 81+ days 473210 234 642
Total 1,815,148 ,055,

Past due but not impaired recetvables

As at 30 June 2022, current receivables of the company with a nominal value of $570,488 (2021 $494,126) were past due but not
impaired. These relste 10 a number of customers for whom there is no history of default

The ageing of these receivable is as follows:

Past due 31-60 days 114 483 226,017
Past due 61-90 days 7123 59,358
Past due 91+ days 448,872 208,751
Total 570,488
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NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2022

6. TRADE AND OTHER RECEIVABLES (CONT.)

Impaired receivables:

As at 30 June 2022, receivables with a nominal
value of $24,338 (2021 $25,891) were impawed.

The ageing of these recevables is as follows:
Not past due

Past due 31-60 days

Past due 61.90 days

Past due 91+ days

Total

Movement In the allowance for doubtful
debts

Balance at the beginning of the year
Impairment losses recognised on receivables
Amounts written oft dunng e year as
Impairment losses reversed

Balance at end of the year

Reconciliation of Impaired Receivables
Movement in Allowance for Doubtful Debts is as
follows:

Opening Balance

Add: Doubtful expenses during the year

Less. Write-off of accounts previously provided
with allowance for doubtful accounts

Closing balance

7. OTHER ASSETS
UNRESTRICTED OTHER ASSETS
Current

(a) Inventories:

Fuel Stock at cost

General Stock at cost

Total Inventories

(b) Other Assets:
Prepayments
Accrued Revenue
Bonds

Other

Total Other Assets:

Total Unrestricted Other Assets

WEST ARNHEM REGIONAL COUNCIL

ABN: 45 065 336 873

2022
—_—

25,801
16,347

(17,900)

25,891
(1.553)

2022

k¥

2021

25891

48,341

25,891
(1,193)

(47.148)

48 341
(21,257)
(1,193)

|

201

49913
65,694
115,607

19,838
275,337
14,040

309,213

424,820
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WEST ARNHEM REGIONAL COUNCIL
ABN: 45 065 336 873
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2022

2022 2021
$ $
8. PROPERTY PLANT AND EQUIPMENT
Non Current
Land - Freehold
Far Value 688,500 688,500
Accumulated Depreciation - .
Impairment of Jabiru Assets - .
TOUNS T i 988,500 —5000
—_———
Land - s19 and Jabiru Town Right of Use
Assets (Leasehoid)
Fair Value 7405678 5193323
Accumulated Depreciation (836,055) (600,753)
impairment of Jabiru Assets - -
written Down Value 6,570,623 3 & 570
Bulldings
Fair Value 33,005,092 31,291,855
Accumulated Depreciation (12,789,840) (10.892,471)
Impairment of Jabiru Assets - -
winitten Down Vaiue __%0215452 20309384
Infrastructure
Fair Value 51,800,005 47,987 691
Accumulated Depreciation (10,398,197) (8,608,267)
Iimpairment of Jadiru Assets . .
witten Down Value 41,403,808 39,381,404
Roads
Fair Value 30,015,436 28,940,830
Accumulated Depreciation (9,260,589) (8,831,878)
Impairment of Jabiru Assets - -
written Down Vaiue 20,754 847 20,108,952
Piant and Machinery
Al Cost 9,169,821 8925117
Accumulated Depreciation (5,636,665) (5,018,620)
Impairment of Jabiru Assets - -
wnitten Down Value 3,553,156 3 497
Motor Vehicles
At Cost 3,200,574 3040470
Accumulated Depreciation (2,478,283) (2,275,946)
Impairment of Jabiru Assets - -
Written Down Value 812,191 764.524
Furniture and Fittings
At Cost 838,151 451687
Accumulated Depreciation (458,167) (432,538)
Impairment of Jabiru Assets - -
Written Down Value 180984 19.149
At Cost / Faur Value 136,035,257 126,519,473
Accumulated Depreciation (41,855 ,686) (36,666,493)
Impairment of Jabiru Assets - -
Total !4|170|561 “IE
(b) Work in Progress
Land - .
Buildings - 115393
Plant and Machinery 36,800 300,851
Motor Vehicles . 47,072
Infrastructure - 1,888,441
Fumiture and Fittings . -
Roads - 65,764
Intangiies . -
Work in progress Total 36,800 3,456,064
TOTAL PROPERTY PLANT & EQUIPMENT 94,216,361 93,319,044
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WEST ARNHEM REGIONAL COUNCIL
ABN: 45 065 336 873
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2022

2022 2021
$ $

9. TRADE AND OTHER PAYABLES , PROVISIONS AND OTHER LIABILITIES
(a) Trade and Other Payables
Current
Goods and services 1,266 407 1,026,188
Capital items 643,900 778,802
Goods and Services Tax and Pay As You Go . -
Empicyee Related 495,183 491652

Total Trade and Other Payables 2,405,490 2&6‘2
(b) Provisions
Annual Leave ~ cumrent 1,266,046 1,366,801
Annual Leave - non curent - -
Long Service Leave - cumrent 571,124 614 336
Long Service Leave - non curent 275,086 368,948
Other = current 218,753 184 672
Total Provisions 2,358,989 2,544,757
Total Provisions Consist of.

{b1) Current Provisions 2,083,923 2175808
(52) Nen-Current Provisions 215,068 58,848
Total Provisions 2,358,989 2. 757
{c) Other Liabilities
Current
Accrued Expense 326,819 535,372
Grants received in advance 2,148,202 1,508,756
Bonds Held 142,087 148,308
Contract Retention - 569,846
Other 54,338 26,009
Total Other Liabilities 2,669,534 2,788,289
(d1) Lease Liabilities
Section 19 Leases and Jabiru Town Leases-

Current 93,977 65,883
Other - -
Total Lease Liabilities - Current 93,977 65883
(d2) Lease Liabilities

Section 19 Leases and Jabiru Toan Leases-

Current - Non Current 6,821,877 4,720,728
Other - -
Total Lease Liabllities - Non Current 6,821,877 4,729,729
Total Lease Liability 6,915,854 4795612
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WEST ARNHEM REGIONAL COUNCIL
ABN: 45 065 336 873
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2022

10. STATEMENT OF CASH FLOWS 2022 2021
$

{a) Reconcllation of Cash

For the purposes of the statement of cash
flows, cash includes cash on hand and in banks
and investments in money market instruments,
net of cutstanding bank overdrafts. Cash at the
end of the financial year as shown in the
statement of cash flows 8 reconciled to the
related items In the Statement of Financial

Position as follows:

Cash on hand and at Bank Note 5 (a) LYAR YL 2,236,398
investments Short Term Deposits Note 5 (b) 9,405,138 11,103,139
Balance per Statement of Cash Flows 9,976,316 13,339,537

(b) Reconclliation of Profit From Ordinary
Activities to Net Cash Flows From Operating

Activities

Deficit from operations (3,4680,571) {2,462 578)

Add

Depreciation and amortisation 5,701,868 5,207.258

Decrease in other current assets -

Increase in receivables (761,589) (14,385)

Increase in stock (11,318) (47,751)

Increase in other other assets (157,995) (90,048)

Increase in trade and other payables 109,848 1,077,537

Increase in trade and other payables -capital (134,902) (716,508)

Increase in other liabilities (118,755) 1818858

Net loss/ (gain) on disposals 187 492 (147 .874)

Increase/ (Decrease) in provisions (185,768) (563,308)

Other e

Net Cash provided by Operating Activities 1,168,312 4i§71 003

11. OPERATING LEASES AND CAPITAL AND LEASING COMMITMENTS

Commitments undss non-cancellable opermbng eases at the reporting dats but not gnised in the 1 b WS are pary as toliows

{a) Lease Liability Commitments:

Not later than one year 418,021 237 480

Later than one year and not later than 5 years 1832172 897 888

Later than five years 9.723.512 5,850,152
11,773,705 ,994,

(b) Operating Lease Commitments

Not later than one year 27,773 27773

Later than one year and not later than 5 years 55,5458 83319

Total 83,319 111,002

12. COMMITMENTS FOR EXPENDITURE
The Council has entered into contracts for future major expenditure which are not provided in the financial statements. These
commitments mainly relate to roads, constructions and purchases of plant & equipment.

Not later than one year 1,766,726 1,468,181

Later than one year and not later than 5 years - -

Total 1,766,725 1,468,181
36
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WEST ARNHEM REGIONAL COUNCIL
ABN: 45 065 336 873
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2022

2022 2021
—_— $

13. CONDITIONS OVER GRANTS AND
CONTRIBUTIONS

Grants and contributions that were obtained on
the condition that they be expended on
specified purposes or in a future period but
which are not ye! expended in accordance with
those conditions, are as foll

Unexpended at the close of the previous
reporting period. 4,538,351 2,905,561

Less:

Expended during the current reporting period

from revenues recognised in previous reporting

periods. (3,068,827) (2,074,076)

Amounts recognised as restrictad cash in

current reporting period due to an oblgation to

pay back to funding body unauthorised

expenditure from previously acquitted grants - -

Amounts recognised as restricted assets in
prior reporting period no longer required to be
restricted cash

Prior year unexpendad grants repaid to funding
bodies. (20,000) (52,560)

Plus:

Amounts recognised as revenues in current

reporting period but not yet expended in

accordance with the conditions. 3,502,280 3,759,426

Surplus balances at the close of the current
reporting period and held as restricted 4,951,704 4,538,351
assets

Net increase (decrease) in restricted assets

in the current reporting period 413353 1,632,790

r
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2022 2021

13. CONDITIONS OVER GRANTS AND $ $
CONTRIBUTIONS (CONT.}
Unexpended Grants & Contributions Dissection
Amounts recognised as revenues in current
reporting period but not yet expended in
accordance with the conditions.
Mala'la Rd - Maningrida - DIPL $1m 1,000,000 -
Local Authorities Community Projects 626,500 626,500
E-Teols - Commonwealth Home Support Program (CHSP) 327,530 -
Local Roads and Community Infrastructure Program 216,107 694,054
LGIP - Towards purchase of Rubbish Compactor - Warruwi 162,000 -
NT Jobs Package - Aged Care 146,083 59,423
NT Remcte Sports Program 143,292 131,804
Warruwi and Minjang Créche 119,583 -
Women's Safe House - Gunbalanya 111,814 79,351
Jabiru Beautification Project 99,405 -
Chikiren and Schooling - Youth, Sport and Rec. Project 84,444 133,775
WaRM - Waste and Resource Management 85,345 148,800
Preparing Australian Communities - LED Screens 82,909 -
Flexible Support Packages and COVID-19 Service Delivery Cost 79,6688 -
Safety and Wellbeing - Sport and Recreation 47 444 186,654
Kurrung Sports Carnival - Sport Austraka 40,000 -
Aged Care Transitional Support 32,500 32,500
Get Up Stand Up Show Up - NAIDOC Week Activity 20,747 -
ABA - Gunbalanya Children's Playground 14,445 -
Community Road Safety Education 11,000 -
B88Q Trailer - Community Benefit Fund 10,367 -
TEABBA Staff Funding - Indigenous Broadcasting Prgm (RIBS) 10,264 -
Remote Indigenous Broadcasting Service 6.361 35,000
Library Service - Jabiru 5,088 -
NT Gowt - Jabiru Pool Mobisty Lift 5,025 -
Safe house Paint and Fumiture : Gunbalanya 3658 -
COVID-19 Aged Care 3,360 -
Suicide Prevention Workshops 3,338 3,948
Youth Mobile Gym Program - Maningrida 2,000 -
Culture school Hollday Activities in Maningrida 2,000 -
Oval Upgrade - Maningrida - 298,782
Upgrade Minjilang Basketball Court - 15411
Beautification and Place-making Inttiatives Jabiru 2020-21 - 428,373
COVID Safe Australia Day LED Screen - 301
Outside School Hours Care (OSHC) - Waruwi - 23,707
Domestic Famiy and Sexual Viclence Programs - 97,197
COVID-19 Domestic and Family Response Tranche 1 - 55,000
Aged Care Workforce Retention (ACWR) - 1,440
Night Patrol Covid-19 Booster Program - arzarz
Territory Day Community Grant - 2,727
Maningrida Youth Strategy - 30,000
Strong Women for Healthy Country Network Forum . 2,408

T 3502280 a4
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2022 2021
13. CONDITIONS OVER GRANTS AND $ $
CONTRIBUTIONS (CONT.}
Expended Grants and Contributions
Amounts expended or returned during the
current reporting perod from revenues
recognised in previous reporting periods.
Local Authorities Community Projects 744 612 1,050,335
Beautification and Place-making Inttiatives Jabiru 2020-21 428373 -
Night Patrol Covid-19 Booster Program 301,852 -
Airport Road Drainage Construction : Warruwi 300,000 -
Safety and Wellbeing - Sport and Recreation 186,654 7.428
WaRM - Waste and Resource Management 148,800 -
Chidren and Schooling - Youth, Sport and Rec. Project 133,775 22666
NT Remote Sports Program 131,804 36,048
Women's Safe House - Gunbalanya 79,351 -
NT Jobs Package - Aged Care 50,423 -
Remote Indigenous Broadcasting Service 48,028 12,297
Maningrida Youth Strategy 30,000 -
Qutside School Hours Care (OSHC) - Warruwi 23,707 11878
QOval Upgrade - Maningrida 21,400 326,638
Local Roads and Community Infrastructure Program 376172 -
Upgrade Minjilang Basketball Court 1541 -
Aged Care Transitional Support 13,090 -
COVID-12 Domestic and Family Response Tranche 1 11,570 -
Domestic Famiy and Sexual Viclence Programs 9,202 10,932
Women's Safe House - Upgrades 8,604 36,473
Fumiture & Garden Beautification - Womens Safe House 7.868 8,132
Sulcide Prevention Workshops 3948 -
Temtory Day Community Grant 2,098 -
Aged Care Workforce Retention (ACWR) 1440 -
Strong Women for Healthy Country Network Forum 1,271 -
Worker and Welbeing Fund 878 1,718
Special Community Assistance and Local Employment Grant . 203,391
Night Patrol - 88,221
Roads to Recovery - 79873
ABA Funding - Warruw Chidren’s Playground - 70,102
Community and Home Support Program - 39,367
Seal Parking Area in front of Landfil Sorting Bays - 22342
Boundiess Possible Instagram Campaig . 5,600
Warruwi and Minjilang Créche . 4,099

14. INTEREST IN JOINT VENTURE ENTITIES

CouncdBiz was incorporated as a Local Government subsidiary on 10 June 2008 and commenced operations on 1 July 2008

providing administrative, ICT and Busi Syst PP

services to the 8 member Councils. It is a Local Government

subsidiary, created as part of the Northern Territory Local Government Reform Agenda, under the previous Local Govemment Act

2008 (now Local Government Act 2019) and Regulations.

Upon the incarporation of CounciiBiz, the Council made an mitial funding contribution of $50,000. Under the terms and conditions of
CouncilBiz’s Constitution, the debts and liabiities of CouncilBiz are guaranteed by the members in equal shares or on the basis of
the formula agreed by the members. Upon the dissolution of CouncilBiz, the amount that remains after such dissolution and the
settioment of all debts and liabilities shall be transferred to ancther organisation with a similar purpose as agreed to by the members

with similar rules to CouncilBiz, such as prohibiting the distribution

ts and income 1o its members.

As the Council will not realise any returns from its $50,000 funding contribution to CouncilBiz, this amount was expensed when #t

was incurred.

The interest in the joint venture is accounted for in the financial statements using the equity method of accounting.
During 2021-22 Council expended $311,269 (2021 - $282 583) with Councilbiz for the provision of ICT services, and $7,810 (2021 -

Nil) for payroll support.
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15. CONTINGENT ASSETS AND CONTINGENT LIABILITIES
Contingent Lisbites

Under the terms and conditions of the Cor tion of Counci, the Councal and other moembers have guarantesd the debdls and kabiltios of
CouncilBiz. As at 30 June 2022, there are no indications that such obligations will evemtuate and as such, no amounts have been recognised n
the fmancisl statements.

16. FINANCIAL INSTRUMENTS

{a) Financial risk management objectives
and policies

The Council's principal financial instruments compnse receivables, payables and cash and cash equivalents.

The Council manages its exp to fir i risks, in d: with its poli The objectives of the policies are to maximise
the income to the Council whilst minimising the downside risk.

The Council's activities expose it to normal commercial financial risk. The main risks the Council is exposed to through s financial
instruments are liguidity risk, credit risk, market risk and interest rate risk. Risks are considered to be low.

Primary responsibility for the identification and control of financial risks rests with the Councillors and Senior Management under the
authority of the Council Councillors

{b) Categories of financial instruments

(1) Financial assets
Recognised Balance
Financial Sheet
Terms and
Instruments Notes Accounting Policies siti
Cash and cash equivalents 5 Details are set out in note 1(b). Interest is eamed
at the bank’s
benchmark interest
rate.

Trade and Other receivables 6 Trade Receivables are carried st Credit sales are
nominal amounts due less any normally on 30 day
provision for doubtful debts. terms or other
A provision for doubtful debts is negotiated terms.
recognised when collection of the
full nominal amount is no longer
probable.

Loans are measured at amortised Loans are settied
cost subsequent o initial on negotiated
recognition, with any adjustments  terms.

to the carrying amount going

through the profit and loss.

(N) Financial liabilities

Trade and other payables and Other liabilites 9 Liabiities are recognised for Liabiities are
amaounts to be paid in the future for normally settied on
goods and services received, 30 day terms or
whather or not billed to the Council. other negotiated

terms.
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16. FINANCIAL INSTRUMENTS (CONT.)

{c) Net fair value of financlal assets and
liabilities

Cash and cash eguivalents: The camying amount approximates fair value because of their short-term maturity.

Loans and receivables and trade and other payables: Their carrymng amounts approximate fair value.

(d) Liquidity Risk
Liquidity risk arises from the financial liabilities of the Council and its subseguent abiity to meeat its obligations to repay its financial
habilities as and when they fall due.

The Council reduces #s exposure to lquidity risk by monitoring its cash flows closely through rolling future cash flows and monitoring
the ageing of receivables and payables.

The maturity of financial iabilties as at 30 June 2022 is as follows:

Within
1 year Total
$ $

2022 Trade and other payables

Other Liab#ties (excl

Grants received in

advance) 523242 523,242
2021 Trade and other payables 2,285642 2,295,642

Other Liabities (excl

Grants received in

advance) 1,279,533 1,279,533

2405420 2,405,490

(e) Credit Risk

Cndntnskcslh.nskdﬁnvudloutoﬁnCouwlﬂlcmbunﬂumunhmﬂyto.homdmwuwmm
contractual obligations. Exposure to credit risk is monitored by ! on an ongoing basis. The maximum exposure to credit
risk, ndu.;dmgnv-luodwoouammlovwmmmy um.dwmolou!cmyc\gvamdﬁnmalm net of any

pr for imp W of those assets, as disclosed in the balance sheet and notes 1o the financial statements,

The Council does not have any material credit risk exposure to any single debtor or group of deblors under financial instruments
entered into by the Council. The majority of the Council's deblors are govemment owned and funded entities and credi risk of the
Council is low.

(N Market Risk

Market nisk is the risk that changes in market prices, such as interest rates and equity prices wil affect the Council's income or the
value of its holdings of financial instruments. The Council does not have any material market risk exposure.

(g) Interest Rate Risk

interest rate risk refers to the risk that the fair value or future cash flows of a fnancial instrument wall fluctuate because of changes
in market interest rates. The Council is exposed to interest rate risk primarily from its cash surpluses invested in short term interest
bearing deposits. The deposits are only made with reputable financial institutions with maturity dates generally being no more than

80 days.
As at balance date the Council had the following financial instruments exposed to vanable interest rate risk:

2022 2021
Financial Assets $ _ $
Cash at Bank and on Hand 571,177 2,238,398
Short Term Deposits 9,405,139 11,103,139

At balance sheet date the Council has not entered into any loans or ather financial commitments that present exposure to interest
rate risk. Credit cards are the only short term financial instrument used by the Council and balances are cleared at month end,
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16. FINANCIAL INSTRUMENTS ( CONT.)

Sensiwity analysis

The table below details the interest rate sensitivity analysis of the Council at the reporting date holding all other variables constant.
A 100 basis point change is deemed to be reasonably possible and is used when reporting interest rate risk.

Impact on Profit Iimpact on Profit
Higher/(Lower} Higher{(Lower)
2022 2021
- $ $
Interest rate + 1.00% 55,763 133,585
interest rate - 1.00% £9,783 -133,385

The method used to arrive at the possible risk of 100 basis ponts was based on both statistical and non- statistical analysis. The
statistical analysis has been based on the Council's cash rate for the past years. This information is then revised and adjusted for
reasonableness under the current economic circumstances.

7. RESERVES

The Council at its meeting held 2 June 2021 (OCM38/2021) allocated funds of $1,000,000 from accumulated surplus to the asset
replacement reserve. These funds were allocated toward many different projects including replacement of plant, vehicles, Tyre
changing machines, . and Garbage Compactor at Warruwi. At a later meeting of the Special Finance Committee held 19 January
2022 (SFC4/2022) the amount was reduced to $542,000. This was due to funding opportunities becoming available for some of the
projects, as well as a review of Council needs. During the second revision of the budget, at a Council meeting held 8 June 2022
(OCM48/2022) the reserve projects were reduced further to $318 543,

Thés made the total allocation for the year $316,543, whie $1.621,206 was expended on these and prior year projects during the
2021-22 year.

The movements of the reserve for the year ended 30 June 2022 are as follows.

OTHER RESERVES Opening Batance Transfer to Transfer from  Closing Balance
Reserve Reserve
$ $ $ $
2022 Assets Replacement Reserve 2,465,034 316,543 (1,621,308) 1,160,271
2021 Assets Replacement Reserve 1,315,824 4,346,684 (3,197 874) 2,465,024

18. JABIRU ASSETS

On uAugust 2019 the Commonwealth, the Northern Territory, Energy RuoumsAwtnluo and Gundjeihmi Aberiginal Corporation

daM sdum of Understanding (MoU) that set out the shared and ¢ t of the above parties 1o work
|Wmsumnhhmmhphmﬂonhapmtmonmnmmonhcomno!msdnduodclotunoﬂho
Ranger Uranium Mine after the expiry of the coresponding Jabiru township head lease agreement 30 June 2021.

On 1 July 2021 the Jabiru Township leasing transferred to the Gundjeihmi Aboriginal Corporation Jabiru Town. During 2021-22
Counc entered ino Sub Leases for the current ten Commercial Lots and four Residential lots in Jabiru. Past 30 June 2022, six
additional residential sub leases have taken place. More are expected n the coming year. Terms of the leases are 10 plus 10 years
for residential and 3 plus 2, and 20 plus 20 years for cial sub | Sub | within the retail shopping are titled
transitional given an expectation of moving that area over coming years. Council has comfort that it can continue to provide
essential and other municipal services at similar levels to what it has done during the mining tenure within the township of Jabiru

and its community post 30 June 2021. As such, it is expected that the Council will continue to have hip and i over its
assels situated in the township of Jabiru used to provide those services and consequently it has been determined that those assets
are not impaired.
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19. RELATED PARTY DISCLOSURES
The related parties of the Council include:

* the key responsitie persons because they have authority and responsibility for planning, directing and controling the activities of
the Council directly; and

e spouses, children and dependents who are close famiy members of the key responsible persons; and

* any entities controlled or jointly controlled by key responsible persons’ or controlled or jointly controlled by their close family
members.

Key Responsible Persons
Key responsible persons of the Council are those persons having authority and responsibility for planning, directing and controlling

the activities of Council, These include the Councillors, Chief Executive Officer and Executive Management Team as listed in the
table following

{a) Responsible Persons
Names of persons holding the position of a Responsible Person at the Councd at any time during the year are:
Councillors

Councillor (Mayor) Mathew Ryan
Councilor (Deputy Mayor) Elizabeth Williams

Councillor David Jones Completed term 10 September 2021

Councidior Donna Nadjamerrek Commencad 13 Ssplember 2021

Counciler James Mamawal

Councilor Julius Don Korman

Councilior Karl Srdinsek Comp term 10 201

Councillor Otto Dann

Councilior Philip Wasaga Completed term 10 Seplember 2021

Councillor Raiph Blyth

Councillor Valda Bokmakamray Completed term 10 Sep 2021

C lor Gabiby G il Commenced 13 Seplember 2021

Councillor Henry Guaiyul Commanced 13 Seplember 2021

Councilor Cathenne Relph Commenced term 13 Seplomber 2021

Coundllor James Woods C od term 13 Septombeor 2021

Chief Executive Officer Daniel Findley

Executive Management Ken Vowias Commenced 19 July 2021, resigned 20 May 2022
Brooke Darmanin
Chris Kelly Resgned 15 Decombor 2021
Kim Sutfon Commeonced 21 July 2021
David Glover
Rick Muvey Commenced 10 Apil 2022
Jesse Evans Acting Exoc rofa 16 December 2021 to 18 April 2022
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19. RELATED PARTY DISCLOSURES ( CONT.)

{b) Remuneration of Responsible Persons

The aggregate P tion made to responsible p and other members of key management personnel is set out below:
WARC Executive Remuneration
2022 2021
s +
Short Term 1,259,034 1,072,946
Post Employment-Superannuation 118,028 85,568
Total 1,375,060 1,158,513

Amounts paxd in 2022 to the CEO and Acting CEO from the above ane as follows

Remuneration || 2021-22

Actual CEQ, Danlel [ Acting CED, Kim |

Findiey 01/07/2021 to Sutton 16 March

30/06/2022 to 27 April 2022
[Short-term Benefits 253,078 33,972

cash beneiits 8,535 1,183
Other long-term benefls - -
[Fost-employment benefits 30,638 4,372
Termination benefits - -
share-based payments - -
Total Remuneration 302,651 40,537
4
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19. RELATED PARTY DISCLOSURES ( CONT.)
(c) Retirement Benefits

No retirement benefits have been made by the Council to a Responsibie Person.

(d) Loans to Responsible Persons

No loans have been made, guaranteed or secured by the Council to a Responsible Person during the financial year ended 30 June
2022,

() Other Transactions

2022 2021
—— ——
Motor vehicie and housing benefits provided 74 483 49818
Total 74,463 49,916

No other transactions, other than remuneration payments and the reimbursement of approved expenses, were entered into by
Counci with Responsible Persons during the repocting yoar as below:

{f) Outstanding Amounts

Other than those relating to accrued salaries and provision for employee entitiements, there are no cutstanding receivables or
payables from / to the Council's key responsible persons as at 30 June 2022,

Other Related Parties

A family member of a council executive provided specialised consultancy services (procurement was a competitive Request for
Quotations process) during the year. These services were provided on normal commercial terms & condibions. The total amount was
$23,978 (2021: $48,620). There are no outstanding balances at year end (2021: nil)

20. AUDITOR'S REMUNERATION

Amount s received or due and receivable by the auditors of West Amhem Regional Council are as follows:

2022 2021
‘ +
Audit or review services 41,000 37,740
Other services 6,500 -
Total 47,500 37,740

21. EVENTS SUBSEQUENT TO BALANCE DATE

The Councillors are not aware of any significant events since the end of the reporting period that have significantly affected, or may
signficantly affect the Counci's operations, the results of those operations, or the Council's state of affairs in future financial years.

22. ENTITY DETAILS

West Arnhem Regional Council ABN 45 085 336 873 is the regional council for the local government area of the West Arnhem
Region, in the Northern Territory, Australia, established under the Local Government Act. its principal activites are to deliver the
usual services of a local council, as well as certan cal actvities. its add s 13 Tasman Crescent, Jabiru NT 0886
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FINANCIAL ANALYSIS OF REPORTS

West Arnhem Regional Council is required to prepare Financial Statements in accordance with Section 207 of
the Locol Government Act 2019 (the Act), the Local Government (General) Regulations 2021, the Australian
Accounting Standards and Interpretations and other authoritative pronouncements of the Australian
Accounting Standards Board, When completed, Section 208 of the Act requires that the Financial Statements
be externally audited.

The financial reportprovides information about the financial performance and financial position of Council. It
is one means by which the Elected Members of Council advise interested parties on how the finances of
Council have performed duringthe year.

The Audited Financial Statements for 2021-2022 consistof four primary financial statements for the current
financial period with comparative information for the previous financial period, as well as notes to the
financial statements.

The four primary financial statements are:
* the Statement of Profitor Loss and Other Comprehensive Income
* the Statement of Financial Position
* the Statement of Changes in Equity
* the Statement of Cash Flows

The notes following those statements explain the accounting policies used in its preparation, and provide
additional information on many of the amounts. The notes also provide financial information which is not
contained inthe primary financial statements.

In previous sections of this 2021-2022 Annual Report, West Arnhem Regional Council’s
key achievements in striving to meet its Goals have been celebrated. Sound financial
management also plays a key role in meeting Council’s Goals, in particular Goal 2 -
systems and processes that support the effective and efficient use of financial and human
resources. For 2021-2022 Council’s performance in the area of financial managementis a
“good news” story about:

* Maintaining grant income for operational purposes above $13 million;

+ Increasing capital grants by $0.659 million

*  Maintaining sufficient cash held at 30 June 2022 to meet externally restricted grant
obligations totaling $5.093 million;

e Additions to fixed assets totaling $10.339 million.

Again in 2021-2022, Council utilised its cash-backed asset replacement reserve funds to
assist in improving assets throughout the region, and Council’s untied cash balance
declined from 2020-2021 by $3.103 million The total unrestricted cash balance at 30 June
2022 is $1.576 million. This ensures Council can meet its commitments as and when they
become payable. Council has excellent collections on rates, with minimal outstanding by
year end,
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FIGURES FROM FINANCIAL STATEMENTS - WHAT DO THE FOUR
PRIMARY FINANCIAL STATEMENTS SHOW?

Analysis of the Statement of Comprehensive Income

This Statement provides a complete picture of Council’s performance by reporting the total monetary
measure of all major categories of income and expenditure for the year,

Total Income

Total income from continuing operations during the financialyear was $27.325 million,anincreaseof $1.123
million (4.3%) over the prior year. Rates, annual and user charges totaled $6.276 million. Operating Grants
and Contributions were $13.304 million. Other Operating Revenue items totaled $7.745 millionin 2021-2022.

Rates, Annual and User Charges and Fees increased 4.7% over 2020-2021, and represented 21% of total
revenues. Most of the increase was due to the new Animal Control Special Rate.

Grants and contributions for operational purposes reduced $0.402 million from the prior year. Grants
represent 45% of revenue. Council received 54,567 million from Commonwealth funding, and $8.601 million
from the Northern Territory Government. This has enabled many programs to continue, and new ones to
commence; see Note 3(e) of the financial statements for a detailed breakdown of grants.

The largest Commonwealth funded programs were Night Patrol at $0.963 million, the two Créches (Warruwi
and Minjilang) at$0.826 million,and the NT Jobs Packagefor Aged Care at 50.670 million.

Operational, untied Funding from the Northern Territory (NT) Government totaled $6.262 million in 2021-
2022. Other large grants from the NT Government included Indigenous Jobs Development at $794k, Local
Authorities Community Projects at 5627k, and the Women’s Safe House in Gunbalanya for $440k. The NT
Grants Commission also provided an advance receipt of General Purpose and Roads funding for the 2022-
2023 year, totaling $2.098 million (approximately 75% of the total funding for 2022-2023).

Council acknowledges and thanks the NT and Australian Governments for this ongoing support.

Other Operating Revenue items increased $1.242 million over 2020-2021, through an increaseinsales inthe
Australia Postbusinesses of $152k,an increasein contract revenue from Australia Postof 5136k, New kinds
of revenue included $205k for performing rectification of certain houses in Jabiru and $264k for erecting a
water standpipe under contract in Jabiru. There was anincrease of $247k in insurance proceeds. Revenue
from visitor accommodation reduced by $255k.

Capital grants funded by Governments increased to $2.145 million. Capital Grants were received from the
Commonwealth Government for a total of $791k, for Maningrida roadworks, for the Local Roads and
Community Infrastructure Program and for the Gunbalanya Children’s Playground. Capital grants from the
Northern Territory Government totaled $1.354 million and covered roadworks at Maningrida and waste
management projects.
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Note 2(a) of the Financial Statements provides a comparison of the actual revenue (including grantincome
for capital items) from continuing operations, with the budgeted revenue for 2021-2022. Itis important to
note that the budget for Council includes brought forward amounts from the prior year for unspent
operational grants and capital grants, and also brought forward amounts for unspent allocations from the
assetreplacement reserve funding from the prior year,all of which total $6.985 million. Budgeted allocations
from the asset replacement reserve for 2021-2022 totaled $0.317 million, which brings the total of these
amounts to $7.302 million, See also Note 17 Reserves,

2022 2021
$'000 $'000
Operating Revenues — Continuing Operations
Rates, Annual Charges and User Charges 6,276 5,993
Operating Grants & Contributions 13,304 13.706
Other Operating Revenues 7,745 6,503
27,325 26,202
Revenue — Capital Grants & Contribution 2,145 1,486
TOTAL REVENUE 29,470 27,688

2021-2022 Breakdown of Operating
Revenues

7%

21% W Rates, Annual Charges
and User Charges

26% ® Grants, Subsidies and

Contributions

¥ Other Operating
Revenues
Capital Grants

45%
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Rates, Annual  Grants, Subsidies Other Operating Capital Grants
Charges and User and Contributions Revenues
Charges

Total Operating Expenditure

Operating expenses include employee costs, materials & contracts, interest charges and other operating
expenses. Council’s total operating expenditure from continuing operations in 2021-2022 was $27.229 millicn.
Overall Council expenditure from continuing operations increased by $2.286 million (9.2%) this year, lower
than the previous rate of 14.2%.

Employee costs were $217k over budget at $17.285 million. This represents 64% of total operating expenses
(prioryear 65%), and an increaseof $1.194 million (7.4%) over 2020-2021. During the year there was a 2.0%
payincrease. Full time equivalent staffingas atthe end of the 2021-2022 year was 182 (prior year was 189).

Materials & Contracts expenditure at 56,683 million is below budget by 52,815 million, and an increase of
$0.951 million on the previous year's expenditure. Underspending on Local Authority Projects was
approximately $1.037 million and some roadworks estimated at $1.5 million in Maningrida were still to
commence; these projects have been continued into 2022-2023.

Other Operating Expenses represent 10% of expenditure, and reduced overall by $132k (4.5%) over the prior
year. This category includes travel & accommodation which reduced $203k. Consultants/professional fees
reduced $178kwhilstinsurancecosts increased $179k.

Note 2(a) of the Financial Statements provides a comparison of the actual expenditure from continuing

operations with the budgeted expenditure. Total expenditure was 99.7% of Operating Revenue (last year:
95%).

Page 4 of 15

Attachment 2 Page 55



Attachment 2 ANALYSIS AND NOTES FOR ANNUAL REPORT 2021-22 OCM.pdf

2022 2021

$'000 $’000
Operating Expenditure ~ Continuing Operations
Employee Costs 17,285 16,091
Materials, Contracts and Other Expenses 6,683 5,732
Interest Charges 243 158
Net loss ondisposal of PP&E 188 -
Other Operating Expenses 2,830 2,962
TOTAL EXPENDITURE 27,229 24,943

2021-2022 Breakdown of Operating
Expenses

10%

W Employee Costs

W Materials, Contracts &
Other Expenses

26%

“ Other Operating Expenses
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2021
2022

Employee Costs Materials, Contracts & Other Operating Expenses
Other Expenses
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Depreciation

The Statement of Comprehensive Income includes Depreciation expense. Depreciation expense increased
5495k from 2020-2021 10 $5.702 million. An assetrevaluation exercise was conducted by professional valuers
duringJuly 2022 in order to cbtain updated valuations of the Council’s assets as at1July 2022,

Net Operating Result

Council has recorded a deficitof $3.461 million for the financial year 2021-2022. The deficitresuitis lower by
$998k than the $2.463 million deficit from the 2020-2021 year, as a result of the movements in revenue and
expenses discussed above. There has also been an extra $659kin capital grantincome compared to the 2020-
2021 year.

West Arnhem Regional Council has a relianceon grant funding to not only create opportunities to undertake
significantinitiatives butalsoto achieve economic sustainability.

2022 2021
$’000 $'000
Operating results before depreciation, disposals and capital grants - 283 1110
Continuing Operations ’
Less:
Depreciation & Impairment - Continuing Operations (5,702) (5,207)
Net Loss on Disposalof Property, Plant & Equipment (187) -
Plus:
Acquisition of Assets (Capital Grants) 2,145 1,486
Net Gainon Disposal of Property, Plant & Equipment - 148
(DEFICIT)/SURPLUS (3,461) (2,463)

Council achieved a surplus of 50.283 million for the financial year 2021-2022 before taking depreciation and
capital grants into account. After including these items Council recorded a deficit of $3.461 million. Also see
below a comparison to the 2021-2022 budget, after removing depreciation and capital items:

Actual 2022 Budget 2022
$'000 $'000

(Deficit)/Surplus for the year for Continuing Operations (3,461) {750)
Plus:

Depreciation & Impairment - Continuing Operations 5,702 -
Net Loss on Disposalof Property, Plant & Equipment 187 -
Less:

Acquisition of Assets (Capital Grants) (2,145) (4,281)
ADJUSTED (DEFICIT)/SURPLUS 283 (5,031)
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Analysis of the Statement of Financial Position

The Statement of Financial Position shows the monetary measure of all the resources controlled by Counxil
and all the obligations due by Council atone pointintime, classified as currentor non-current.

Assets — Current & Non-Current

Total assets consist of current assets and non-current assets, Current assets includes cash, cash equivalents
and assets that are expected to convert to cash within a year from the date of the statement of financial

position.

Cashand term deposits have both been included as Cashand Cash Equivalents in the table below. Cashand
Cash Equivalents reduced by $3.363 million during the financialyear. Trade and other receivables increased
by $761k. A large portion of this relates to invoices for water charges that were unpaid as at balance date.
There was continued good recovery of general rates duringthe year,

Inventories and prepayments and other current assets increased $169k, largely dueto an accrual for insurance
proceeds,

Non-current assets are the assets which are expected to be used for more than one accounting period and
consistof property, plantand equipment and work in progress.

The table below shows a breakdown of Council’s assets as at30June 2022.

2022 2021
$'000 $’000
Current Assets
Cashand Cash equivalents 9,976 13,339
Trade and Other Recelvables 1,791 1,030
Inventories and Prepayments 594 425
TOTAL CURRENT ASSETS 12,361 14,794
Non-current Assets
Property, Plant & Equipment 94,180 89,863
Work in Progress 37 3,456
TOTAL NON-CURRENT ASSETS 94,217 93,319
TOTAL ASSETS 106,578 108,113

The carrying value of all Property, Plant & Equipment and work-in-progress increased $0.898 million during
2021-2022. Asset acquisitions were $10.339 million, and included the commissioning of the $3.456 million
opening balance of work-in-progress, whilst depreciation expense was $5.702 million for the year. The
increase in Property, Plant & Equipment in 2021-2022 also includes the initial recognition of sub-leases of
Council properties in Jabiru, including council buildings and residential properties, totaling $2.213 million.
Infrastructure additionstotaled $3.771 million and included thegrant-funded AFL oval upgrade at Maningrida
for $1.271 million, grant-funded upgrades of the Jabiru pool complex totaling $933k, and two basketball courts
and three playgrounds in communities, Building additions and upgrades totaled $1.754 million and included
works sheds, recreation centres, community halls, aged care, staff and visitor accommodation and office
space. New roads additions totaled $1.075 million.
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The nature of the acquisitions, as disclosed in Note 8 to the Financial Statements, is shown below:

ASSET TYPE ADDITIONS CARRYING AMOUNT
Land - 688,500
Right of Use Assets (Leases) 2,213,355 6,570,622
Buildings 1,754,070 20,215,452
Infrastructure 3,771,481 41,403,808
Roads 1,074,606 20,754,847
Plant & Machinery 933,101 3,553,156
Motor Vehicles 424,825 812,191
Furniture & Fittings 167,765 180,984
ZZL?:N:::TPER"' PLANTS 10,339,203 94,179,560

NON-CURRENTASSETS 2022

1%

M Buildings
M Land

Right of Use (Leases)

infrastructure
M Plant & Machinery
¥ Motor Vehicles

7% ¥ Roads

44%
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Liabilities = Current & Non-Current

Current Liabilities consistof Trade and other payables, Provisions, Leaseliabilities and Other liabilities. Current

liabilities arethose liabilities thatare expected to be paid or settied within one year,

Trade and Other Payables increased by $111k{5%) compared to 2020-2021.

Likewise, current provisions and Other liabilities are similar to the balanceas at30 June inthe prioryear.

Current Liabilities

Trade and Other Payables
Provisions

Lease Liabilities

Other Liabilities

TOTAL CURRENT LIABILITIES
Non-current Habilities
Provisions

Lease Liabilities
TOTAL CURRENT LIABILITIES

TOTAL LIABILITIES

CURRENT LIABILITIES 2022

2022 2021
$'000 $'000
2,406 2,295
2,083 2,176
94 66
2,670 2,788
7,253 7,325
275 369
6,822 4,730
7,097 5,099
14,350 12,424
33%
M Trade & Other
Payables
B Provisions

[J Lease Liabilities

E Other Current
Liabilities

29%
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Non-current liabilities include provisions that are expected to be paid or settled over more than twelve
months. This includes the provision for employee Long Service Leave, which is calculated each year on an
actuarial basis;ithas reduced by 25% sincethe prior year.

Non-current lease liabilities increased by 52.092 million, which reflects the initial recognition of the liability
for the new sub-leases of Council bulldings and residential properties in Jabiru, as referred to in Assets above.

Analysis of the Statement of Changes in Equity

The Statement of Equity reports all changes to the book value of the Council during thefinancial period. Equity
represents the net wealth of the Council sinceitbegan operations.

Net assets decreased by $3.461 million over 2021-2022, which is theamount of the operational deficit for the
financialyear.

The asset revaluation reserve is adjusted every year by the amount of depreciation expense attributable to
the original revaluation of the assets,

During the year Council allocated a total of $0.317 million to the asset replacement reserve and expended
$1.621 million on the existing and new projects, with a resulting net transfer out of the reserve of $1.305

million for 2021-2022.

All movements in Equity over this financialyear aresummarisedinthe table below:

Accumulated Aot
Revaluation Other Reserves Total
Funds
Reserve
$ $ $ $
Balance at 30 June 2021 64,473,211 28,750,081 2,465,034 95,688,326
Comprehensive Income
Net Operatingresult-
(Deficit) {3,460,571) (3,460,571)
EOPFSEAtion Fasat o 3,038,986 (3,038,986) . .
revalued assets
Transfers within Equity 1,304,763 - (1,304,763) -
Balance at 30 June 2022 65,356,389 25,711,095 1,160,271 92,227,755

Analysis of the Statement of Cash Flows

The Statement of Cash Flows shows the cash inflows and outflows for the financial year from operating,
investing and financing activities, Council prepares the financial statements using the accrual basis of
accounting. This means the financial effect of a transactionis recorded in the financial statements when the
transaction occurs. This may be different from when the cash relating to the transaction is received or paid
which explains why the amounts inthe Statement of Comprehensive Income are different from the amounts
inthe Statement of Cash Flows.
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Cash Flows

CashFlows areclassified as those provided by operating activities, investing activities and financing activities.
Purchases of Property, Plantand Equipment are included within investingactivities.

2022 2021

$'000 $'000
Net Cash Flows provided by operating activities 1,168 4,571
Net Cash Flows used ininvestingactivities (4,439) (5,335}
Net Cash Flows used infinancingactivities (93) (61)
Net (decrease)/Increase in Cash Held (3,364) (824)
Cash at the beginning of reporting period 13,340 14,164
Cash at the end of reporting period 9,976 13,340
Externally/Internally restricted cash 8,400 8,661
Unrestricted cash 1,576 4,679
TOTAL 9,976 13,340

Cashreceived for all grants is included in Cash provided by Operating Activities,

Net Cash provided by Operating Activities reduced by $3.403 million compared to 2020-2021. Increased
receipts from commercial operations (around 51 million) were more than offset by increased payments for
employee costs ($1.350 million increase) and for materials & contracts ($1.279 million increase). In additicn,
whereas the prior year had a large increase in accrued expenses and other creditors (which reduces the
cashflowimpactof the underlying expenses), these items were paid outin the current year.

Cashusedininvestingactivities was 16.8%|ower than in 2020-2021. Proceeds from saleof assets reduced by
$76k from the prior year. As noted above, much of the cash outflow for assetadditions in 2021-2022 occurred
as expenditure on work-in-progress in the prior year (about $3.456 million), and as a non-cash transaction,
being the sub-leasearrangement for properties in Jabiru (the initial non-currentlease liability recogni zed was
$2.151 million).

Externally restricted cash totaled $8.400 million as at 30 June 2022, a reduction of $261k from the 30 June
2021 balance. See note 13 for more information on the balances of unexpended Grants and Contributions.

Council has Cash and cash equivalents of $9.976 million as at 30 June 2022, a reduction of 25%, or $3.364
million since 30 June 2021,
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A breakdown of cash and cash equivalents intorestricted and unrestricted balances is provided in the below

table.
2022 2021
$'000 $000
Cash and Cash Equivalents at the end of the finandal year: 9,976 13,340
Less restricted cash:
Department of Agriculture, Water & Environment — rent heldin 14 27
trust
Security Deposits/Bonds 127 121
Unspent Grants - Tied 4,952 4,538
Internal Restrictions 3,307 3,974
Total restricted cash 8,400 8,661
Untied operational cash and cash equivalents at year end: 1,576 4,679
Summary

The key financial data for West Arnhem Regional Council for 2021-2022 is represented in the followingchart:

2021-2022 Results Overview - in $'000 2022 2021 Movement %
Total Operating Revenues 27325 26.202 1123 4.3%
Total Operating Expenses 27.229 24943 2.286 9.2%
Surplus before Depreciation, Disposalsand Capital Grants 0.283 1.110 (0.827) (74.5%)
;&:; Deficitbefore Asset Revaluation (nil revaluation 2021- (3.461) (2.463) {0.998) 40.5%
Total (Deficit)/Surplus for the Year {3.461) (2.463) (0.998) 40.5%
Total Assets 106.577 108.113 (1.536) (1.4%)
Total Liabilities 14350 12424 1926 15.5%
Total Equity 92.228 95.688 (3.461) (3.6%)
Total Untied Cash and Investments 1576 4679 (3.103) (66.3%)
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Key Performance Indicators

The financial performance indicators detailed below inform all interested parties on how well Council is
performing compared to industry benchmarks,

Asset Sustainability Ratio

This ratio helps to show whether Council is replacing assets as their service potential is used up. Some assets
are absolutely essential — roads, sewerage and water treatment facilities, etc. This ratio helps to identify
whether Council will beableto continue services associated with these assets.

All Northern Territory councils struggle to replace assets as and when this is needed and this has been the
subject of several reviews undertaken by the NT Government. Unlike many councils, WARC has adopted an
approach of revaluing all of the assets for which it is responsible so that it is aware of the full financal
implications of the costs of replacement, This includes Roads,

The Target Benchmark is greater than 90%.

Result 2021-2022=181% «
Result 2020-2021=63%

Operating Surplus Ratio

This ratio shows whether Council has theability to cover its operating costs from operating revenues. Likeall
businesses, Council mustensurethat ithas sufficientrevenue to meet |ts operatingcosts. Achievinga positive
resultmeans that Council is coveringits costs andis ableto apply the surplus to capital expenditure.

The Target Benchmark is between 0% and 10%.

Result 2021-2022=0% *
Result 2020-2021=5%

Current Ratio

The current ratiois a liquidity ratio that measures Council's ability to pay its short-term obligations. To gauge
this ability, the current ratio considers thecurrent total assets (both liquid and illiquid) relative to the current
total liabilities, Council’s currentratio of 1,70 means thatit has 1.70 times more current assets thancurrent
liabilities.

The Target Benchmark is greater than 1.

Result 2021-2022=1.70"
Result 2020-2021=1.94

Rate Coverage Ratio

This ratio measures Council’s dependence on rate revenue to fund its operations, The higher the ratio the
more Council’s revenue is sourced from its rating base which in turn means a lower dependency on grant
funding. Like many regional councils, WARC is substantially dependent on grant funding which reduces its
flexibility and control when it comes to budget options. The challenge for Council is to improve this ratio in
the face of ever decreasingalternative fundingsources and a very limited rates base,

The Target Benchmark is greater than 40%,

Result 2021-2022=22%"
Result 2020-2021=23%
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Cash Expense Ratio

This ratio provides a guide as to Council’s ability to pay its costs within the short term. Council needs to have
ready access to money to meet its obligations. Theresultbelow shows that Council readily availablecash has
tightened sincelastyear,as budgeted.

The Target Benchmark is greater than 3 months,

Result 2021-2022 =0.7 months *
Result 2020-2021=2.3 months

Own source Operating Revenue Ratio

Own source revenue measures the degree of reliance on external funding sources (e.g. grants and
contributions). This ratio measures fiscal flexibility and robustness. Financial flexibility increases as the level
of own sourcerevenue increases. Italso gives councils greater ability to manage external shocks or challenges,

Councils with higher own source revenue have greater ability to control or manage their own operating
performance and financial sustainability. Most councilsin the Northern Territory have limited options in terms
of increasing their own sourcerevenue, especiallyinregional and remote areas.

The Target Benchmark is greater than 60%.

Result 2021-2022=51% *
Result 2020-2021=47%
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